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Audit and Risk Committee Report

The Audit and Risk Committee is an independent statutory committee of the company, whose duties are delegated to it by the
board. The report has been presented as required in terms of the South African Companies Act 71 of 2008 ("Companies Act").

This report is provided by the Audit and Risk Committee appointed for the year ended 29 February 2020.

1. Audit and Risk Committee terms of reference

The Audit and Risk Committee has adopted formal terms of reference as incorporated in the board charter which has been
approved by the board of directors. The committee has conducted its affairs in compliance with these terms of reference and
has discharged its responsibilities contained therein.

2. Composition and meetings

The Audit and Risk Committee performs the duties laid upon it by Section 94(7) of the Companies Act by holding meetings with
the key role players on a regular basis and by the unrestricted access granted to the external auditors.

The committee now consists of three independent non-executive directors, selected by the board on the recommendation of
the Nomination Committee. The Chief Executive Officer, interim Chief Financial Officer, the Company Secretary and
representatives of the external auditors attend meetings by invitation. The committee has unrestricted access to the external
auditors.

Independent non-executive directors - Appointed 09 November 2020

ŸŸŸŸ JJ Vos (CA (SA))
ŸŸŸŸ A Groll
ŸŸŸŸ SL Mpila

Independent non-executive directors - Resigned 02 November 2020

ŸŸŸŸ WS Grobbelaar (BSc Geology)
ŸŸŸŸ Dr. PD Dexter (PhD in Philosophy)
ŸŸŸŸ S Naude (CA (SA), MBA)

The committee met four times during the year.  The dates of the meetings held during 2020 were:

ŸŸŸŸ 18 March 2019
ŸŸŸŸ 05 June 2019
ŸŸŸŸ 19 September 2019
ŸŸŸŸ 26 November 2019

3. Duties and responsibilities

The Audit and Risk Committee has an independent role with accountability to both the board and shareholders. The committee
does not assume the functions of management, which remain the responsibility of the executive directors, prescribed officer
and other senior members of management. The duties and responsibilities of the members of the committee are set out in the
Audit and Risk Committee terms of reference which is approved by the board.

The overall objective of the committee is to assist the directors to discharge their duties relating to the safeguarding of the
assets, the operation of adequate systems and controls, the assessment of going concern status, ensuring that the relevant
compliance and risk management processes are in place, to review the work performed by the external auditors and to review
interim financial information and annual financial statements, which shall be provided to shareholders and other stakeholders.

Freedom Property Fund Limited and its subsidiaries ("Freedom" or the "group") are committed to best practice risk
management. It has implemented a risk policy that provides a framework within which management can operate to reinforce a
strong risk management culture throughout the group. This framework contains risk management standards and guidelines that
are based on the requirements of King IV, specifically the governance of risk.

The Audit and Risk Committee assumes overall responsibility for monitoring the group's risk management performance and
considers its tolerance level and risk register, which it recommends to the board for annual approval.
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Audit and Risk Committee Report

The committee carried on its duties as set out in the committee's terms of reference. The committee also performed functions
such as:

ŸŸŸŸ the nomination of the external auditors;
ŸŸŸŸ agreement to the engagement letter, terms, audit plan and budgeted audit fee, in consultation with executive

management;
ŸŸŸŸ review of the external auditors' report and comments; 
ŸŸŸŸ review of the adequacy and effectiveness of the internal control systems;
ŸŸŸŸ review of the expertise and experience of the interim Chief Financial Officer; and 
ŸŸŸŸ submission of matters to the board concerning the group's accounting policies, financial controls, records and

reporting.

4. External Auditors and Consolidated and Separate Financial Statements

The external auditors are responsible for independently auditing and reporting on whether the consolidated and separate
financial statements are fairly presented in conformity with International Financial Reporting Standards ("IFRS") as issued by
the International Accounting Standards Board ("IASB"), the requirements of the Companies Act, the South African Institute of
Chartered Accountants ("SAICA") Financial Reporting Guides as issued by the Accounting Practices Committee ("APC") and
the standards and guidance issued by the Financial Reporting Standards Council ("FRSC"). 

The Audit and Risk Committee has satisfied itself that the external auditor was independent of the group, which includes
consideration of compliance with criteria relating to independence or conflicts of interest as prescribed by the Independent
Regulatory Board for Auditors ("IRBA").

The committee is of the opinion that the group's risk management processes and the systems of internal control are effective.
Findings by the external auditors arising from their annual statutory audit were presented at an Audit and Risk Committee
meeting following the audit. The external auditor has expressed an unmodified opinion on the consolidated and separate
financial statements for the year ended 29 February 2020.

The committee is satisfied that the consolidated and separate financial statements are free from material misstatement and
that they fairly present the financial position of the group and company as at 29 February 2020 and the results of operations
and cash flows for the year then ended. They are satisfied that the accounting policies adopted are appropriate and have been
consistently applied and that estimates and judgements are prudent and reasonable. The committee recommended the
consolidated and separate financial statements to the board for approval. 

The committee is aware that a material uncertainty exists as to whether the group will be able to meet its obligations for the
next 12 months. The committee has engaged management and remain confident in management's ability to execute plans to
manage the going concern risk.

The committee is satisfied with the external auditor and recommends Moore Cape Town Incorporated for reappointment as
group auditors and Alan Billson as the registered auditor responsible for the audit. The committee confirms the suitability for the
appointment of Moore Cape Town Incorporated and Alan Billson.

5. Evaluation of the Chief Financial Officer

The Audit and Risk Committee satisfied itself as to the appropriateness of the expertise and experience of the group’s interim
Chief Financial Officer, J George. This is based on his qualifications, levels of experience, continuing professional
development, education and the board’s assessment of his financial knowledge.

JJ Vos
Audit and Risk Committee Chairman

Date: 
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FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act to maintain adequate accounting records and are responsible for the
content and integrity of the consolidated and separate financial statements and related financial information included in this
report. It is their responsibility to ensure that the consolidated and separate financial statements fairly present the state of
affairs of the group as at the end of the financial year and the results of its operations and cash flows for the period then ended,
in conformity with IFRS, the requirements of the Companies Act, the SAICA Financial Reporting Guides as issued by the APC
and the standards and guidance issued by the FRSC The external auditors are engaged to express an independent opinion on
the consolidated and separate financial statements.

The consolidated and separate financial statements are prepared in accordance with IFRS, the requirements of the Companies
Act, the SAICA Financial Reporting Guides as issued by the APC and the standards and guidance issued by the FRSC, and
are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgements
and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
group and place considerable importance on maintaining a strong control environment. To enable the directors to meet these
responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout
the group and all employees are required to maintain the highest ethical standards in ensuring the group’s business is
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the group is
on identifying, assessing, managing and monitoring all known forms of risk across the group. While operating risk cannot be
fully eliminated, the group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The audit and risk committee performs an oversight role in matters related to financial and internal controls.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the consolidated and
separate financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.

The directors have reviewed the group’s cash flow forecast for the year to 28 February 2021 and, in light of this review and the
current financial position, they are satisfied that the group has or had access to adequate resources to continue in operational
existence for the foreseeable future. 

The external auditors are responsible for independently auditing and reporting on the group's consolidated and separate
financial statements. The consolidated and separate financial statements have been examined by the group's external auditors
and their report is presented on pages 7 to 10.

The consolidated and separate financial statements set out on pages 15 to 82, which have been prepared on the going
concern basis, as detailed in note 36, were approved by the board and signed on its behalf by:

IJ Botha
Chairman

S Maritz
Chief Executive Officer

Date: 
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Independent Auditor’s Report 
 
To the shareholders of Freedom Property Fund Limited 

 
Report on the audit of the consolidated and separate financial statements 
 
Opinion  
 
We have audited the consolidated and separate financial statements of Freedom Property Fund Limited (the group 
and company) set out on pages 15 to 82, which comprise the consolidated and separate statement of financial 
position as at 29 February 2020, and the consolidated and separate statement of profit or loss and other 
comprehensive income, the consolidated and separate statement of changes in equity and the consolidated and 
separate statement of cash flows for the year then ended, and notes to the consolidated and separate financial 
statements, including a summary of significant accounting policies.  
 
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the 
consolidated financial position of Freedom Property Fund Limited as at 29 February 2020, and its consolidated and 
separate financial performance and consolidated and separate cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRS) and the requirements of the Companies Act of South 
Africa. 
 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial 
Statements section of our report. We are independent of the group in accordance with the sections 290 and 291 
of the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised 
January 2018), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional Conduct for 
Registered Auditors (Revised November 2018) (together the IRBA Codes) and other independence requirements 
applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical 
responsibilities, as applicable, in accordance with the IRBA Codes and in accordance with other ethical 
requirements applicable to performing audits in South Africa. The IRBA Codes are consistent with the 
corresponding sections of the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants and the International Ethics Standards Board for Accountants’ International Code of Ethics for 
Professional Accountants (including International Independence Standards) respectively. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
The impact of the Material Uncertainty related to Covid-19 on Freedom Property Fund Limited’s Ability to 
Continue as a Going Concern 
 
We draw attention to note 36 in the financial statements, which indicates that the group incurred a net loss of 
R22,028,000 during the year ended 29 February 2020 and as of that date the group’s current liabilities exceeded 
its current assets by R49,242,000. As stated in note 36, COVID-19 affects the group and this may result in certain 
material uncertainties for the future financial position, performance and cashflows of the group. 
 
We reassessed our risk assessment on going concern and took into account the additional considerations of the 
impact of the COVID-19 pandemic on the group when assessing the going concern conclusion.  Management’s 
cashflow forecast was challenged by evaluating the reliability of the underlying data generated to prepare the 
forecast and determining whether there is adequate support for the assumptions underlying the forecast.  
The current economic conditions as a result of the pandemic is expected to impact the group’s strategy of disposing 
of non-core assets. The directors have concluded that there are material uncertainties that give rise to significant 
doubt over the group’s ability to continue as a going concern.  We further assessed the appropriateness of the 
disclosures in the financial statements concerning the impact of COVID-19 on the group’s ability to continue as a 
going concern.   
 
These events or conditions indicate that a material uncertainty exists that may cast significant doubt on the group’s 
ability to continue as a going concern. Our opinion is not modified in respect of this matter. 
 
 
 



 

 

 
Key audit matters 
 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of 
the consolidated and separate financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated and separate financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. In addition to the matter described in The 
impact of the material uncertainty related to Covid-19 on Freedom Property Fund’s ability to continue as a 
going concern section, we have determined the matters described below to be the key audit matters to be 
communicated in our report. 
 

Key Audit Matter How our audit addressed the key audit matter 

Valuation of investment property (consolidated)  

The Group holds commercial and residential 
investment properties, along with vacant land, to the 
value of R259,345 million at year-end, including the 
straight-lining accrual and non-current assets held for 
sale. The movement in these properties’ fair value for 
the year amounts to R15,635 million. 
Investment property is measured at their fair values 
based on valuations obtained from external valuators 
and the directors. The location, zoning, size, exposure, 
capitalisation rates and occupancy rates are some of 
the crucial variables which were considered and 
applied in the valuation of investment properties. 
For commercial properties the directors and external 
valuators have used 3 methods namely, the 
Discounted Cash Flow Method, Replacement Cost 
less Depreciation Method and the Comparable Sales 
Method in determining the fair value. 
For residential investment properties the directors and 
external valuators have used the Comparable Sales 
Method in the valuation of the properties. 
For vacant land the directors and external valuators 
have used the Comparable Sales Method in the 
valuation of the properties. 
We consider the valuation of investment properties a 
matter of most significance to the current year’s audit 
due to the significance of the estimates and 
judgements involved and the inherent sensitivity of 
data whereby a percentage difference in individual 
yields could result in a material misstatement. 

We have considered whether the valuation methods 
applied by the directors and external valuators in the 
valuation of the investment properties, were in line with 
the criteria prescribed by IFRS. Further consideration 
was given as to whether the method used is 
appropriate to those particular properties subject to the 
valuation, by benchmarking it against valuation 
methods applied to similar listed property portfolios.  
In assessing the expertise of the external valuers, we 
have verified their registration with the South African 
Council for the Properties Valuers Profession. The 
considerations surrounding the independence and 
objectivity of the external valuers were based on the 
review of the terms of engagement and receipt of a 
representation from the external valuators’ 
management as to the fee arrangements between the 
valuers and the group. We found no evidence to 
suggest that the objectivity of the valuers in their 
performance of the valuations was compromised.  
A meeting was held between ourselves and the 
independent valuators discussing the valuations and 
the key assumptions used therein. We inspected the 
valuation reports for all properties valued externally 
and tested data inputs in the directors’ valuations.  
We assessed the accuracy, reliability and 
completeness of data inputs which was used in the 
valuation underpinning the relevant investment 
property.  
We reviewed the appropriateness of supporting 
documentation and performed a sensitivity analysis on 
the significant assumptions made to evaluate the 
extent of the impact on the value calculated, should the 
assumptions change by a small percentage.  
We further assessed the appropriateness of the 
disclosures in the financial statements concerning the 
key assumptions to which the valuations are sensitive 
to. 

 
Emphasis of Matter – Subsequent event 
 
We draw attention to note 37 in the financial statements, which indicates that after due and careful consideration 
and subject to the provisions of the Financial Markets Act and the Requirements, the company’s shares were 
delisted from the main board of the JSE. Our opinion is not modified in respect of this matter. 
 
Other information 
 

The directors are responsible for the other information. The other information comprises the information included 
in the document titled “Consolidated and separate financial statements for the year ended 29 February 2020 which 
includes the Directors’ Report, the Audit and Risk Committee’s Report and the Company Secretary’s Certificate as 
required by the Companies Act of South Africa, which we obtained prior to the date of this report. The other 
information does not include the consolidated and the separate financial statements and our auditor’s reports 
thereon. 



 

 

 
 
Our opinion on the consolidated and separate financial statements does not cover the other information and we do 
not express an audit opinion or any form of assurance conclusion thereon.  
 
In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.  
 
Responsibilities of the directors for the consolidated and separate Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the consolidated and separate financial 
statements in accordance with International Financial Reporting Standards and the requirements of the Companies 
Act of South Africa, and for such internal control as the directors determine is necessary to enable the preparation 
of consolidated and separate financial statements that are free from material misstatement, whether due to fraud 
or error.  
 
In preparing the consolidated and separate financial statements, the directors are responsible for assessing the 
group’s and company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the group 
or the company or to cease operations, or have no realistic alternative but to do so.  
 
Auditor’s responsibilities for the audit of the consolidated and separate Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion.  
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with International Standards on Auditing will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these consolidated and separate 
financial statements.  
 
As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement 
and maintain professional scepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the consolidated and separate financial 
statements, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the group’s and the company’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the group’s and / or the company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the consolidated and 
separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the group and / or the company to cease to 
continue as a going concern.  

• Evaluate the overall presentation, structure and content of the consolidated and separate 
financial statements, including the disclosures, and whether the consolidated and separate 
financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.  
 
 



 

 

 
• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the group and the company to express an opinion on the consolidated 
and separate financial statements. We are responsible for the direction, supervision and 
performance of the group audit. We remain solely responsible for our audit opinion. 
 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
 
We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.  
 
From the matters communicated with the directors, we determine those matters that were of most significance in 
the audit of the consolidated and separate financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated 
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication.  
 
Report on other legal and regulatory requirements 
 
In accordance with our responsibilities in terms of sections 44(2) and 44(3) of the Auditing Profession Act, we report 
that we have identified reportable irregularities in terms of the Auditing Profession Act. These matters have been 
reported to the Independent Regulatory Board for Auditors. The matters pertaining to the reportable irregularities 
have been described in note 35 to the consolidated and separate financial statements.  
 
 
 
 
Moore Cape Town Inc 
Chartered Accountants (SA) 
Registered Auditors 
 
Per: Adele Smit 
Chartered Accountant (SA) 
Registered Auditor 
 
14 September 2021 
 
Cape Town 
 



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Directors' Report

The board of directors submit their report on the consolidated and separate financial statements of Freedom Property Fund
Limited for the year ended 29 February 2020.

1. Incorporation

The company was incorporated in South Africa on 19 July 2012 and obtained its certificate to commence business on the same
day. The company was listed on the Main Board of the JSE Limited ("JSE") on 12 June 2014.

2. Nature of business

The group has interests in the investment property sector, with its principal business being the holding and management of
investment properties and the sale of development properties. The activities of the group are undertaken through the company
and its subsidiaries. The group operates in South Africa.

There have been no material changes to the nature of the group's business from the prior year.

3. Review of financial results and activities

The  consolidated and separate financial statements have been prepared in accordance with IFRS as issued by the IASB, the
requirements of the Companies Act, the SAICA Financial Reporting Guides as issued by the ACP and the standards and
guidance issued by the FRSC. The accounting policies have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the group are set out in these consolidated and
separate financial statements.

4. Expression of interest from the South African Housing Infrastructure Fund ("SAHIF" or “the Offeror”)

On 02 September 2019, the company announced that it had received an expression of interest from SAHIF to acquire all of the
issued shares of Freedom by way of a scheme of arrangement, subject to a due diligence investigation (the "Potential
Transaction"). 

Notwithstanding:
ŸŸŸŸ a lengthy engagement period to conclude the Potential Transaction
ŸŸŸŸ the parties reaching an in-principle agreement on all the terms and conditions of the Potential Transaction; and 
ŸŸŸŸ the Offeror, on 17 September 2020, informing the company in writing that it would deliver to the Takeover Regulation

Panel an unconditional bank guarantee, in the prescribed form, for the full purchase consideration (the "Guarantee")
in relation to the Potential Transaction by no later than 30 September 2020, 

the Offeror failed to deliver the Guarantee on 30 September 2020, and therefore discussions with SAHIF were terminated.

5. Stated capital

Refer to note 10 of the consolidated and separate financial statements for detail of the movement in authorised and issued
stated capital.

6. Dividends

No dividends were declared or paid to the shareholders during the year (2019:Rnil).
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FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Directors' Report

7. Directors and prescribed officers

The directors and prescribed officers in office at the date of this report is as follows:

Name  Designation Change
IJ Botha  Chairman (Non-executive) Appointed 09 November 2020
WS Grobbelaar  Chairman (Independent Non-executive) Resigned 02 November 2020
S Maritz  Chief Executive Officer
WC Jansen van Rensburg  Executive  
A Groll  Independent Non-executive Appointed 09 November 2020
C la Grange  Non-executive
SL Mpila  Independent Non-executive Appointed 09 November 2020
JJ Vos  Independent Non-executive Appointed 09 November 2020
HA Lambrechts  Non-executive Resigned 02 November 2020
PD Dexter  Independent Non-executive Resigned 02 November 2020
S Naude  Non-executive Appointed 20 July 2020,

resigned 02 November 2020
J George  Prescribed officer  

8. Directors' and prescribed officers' interests in shares

As at 29 February 2020, the directors and prescribed officer of the company held direct and indirect beneficial interests in
24.88% (2019: 21.42%) of its issued ordinary shares, as set out below.  

C la Grange indirectly held 16.63% (2019: 14.00%) and HA Lambrechts indirectly held 7.78% (2019: 6.72%) of the ordinary
shares of the company.

Interests in shares (number of shares)

2020
Direct
'000

2019
Direct
'000

2020
Indirect

'000

2019
Indirect

'000

2020
Total
'000

2019
Total
'000

S Maritz 1,700 1,700 - - 1,700 1,700

C la Grange - - 172,132 172,132 172,132 172,132

WC Jansen van Rensburg - - 3,126 3,126 3,126 3,126

HA Lambrechts (Resigned 02 November
2020)

58 58 80,592 80,949 80,650 81,007

1,758 1,758 255,850 256,207 257,608 257,965

The register of interests of directors, prescribed officers and others, in shares of the company is available to the shareholders
on request.

No director or prescribed officer has any direct non-beneficial interest in the ordinary shares of the company, the indirect
holdings can however not be confirmed.

9. Investments in subsidiaries

Details of investments in subsidiary companies are presented in the consolidated and separate financial statements in note 5.

10. Investment properties

There was no change in the nature of the investment properties of the group or in the policy regarding their use. Refer to note 3
for details of properties sold during the year.
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Directors' Report

11. Delisting of Freedom shares from the main board of the JSE

Shareholders were advised that the cmpany had, through its sponsor, initiated discussions with the JSE to explore avenues for
a possible voluntary delisting. These discussions were concluded and the JSE, after due and careful consideration and subject
to the provisions of the Financial Markets Act, removed the company's listing from the JSE. 

12. Events after the reporting period

All material events after the reporting period have been listed in note 37.  The directors are not aware of any other material
event which occurred after the reporting date and up to the date of this report.

13. Going concern

The board has undertaken a detailed review of the going concern capability of the group and company with reference to certain
assumptions and plans underlying various internal cash flow forecasts. Flowing out of the detailed review, the board
determined that material uncertainty exists regarding the group's ability to meet its obligations in the next 12 months. The
board, along with the audit and risk committee, continue to monitor management's plans to address the going concern risk in
the group. Refer to note 36 for detailed going concern considerations.

COVID-19

The impact of COVID-19 will remain a global challenge. Management continues to engage with all stakeholders to ensure that
all are working together to mitigate the risk of COVID-19 to an acceptable level.

Management remains of the view that COVID-19 remains a non-adjusting event and that the company will continue to operate
as a going concern.

Refer to note 36 for more details on the impact of COVID-19.

14. Reportable irregularities

The following reportable irregularities are relevant to the 2019 and 2020 results:

ŸŸŸŸ As part of section 48(2)(b)(i) of the Companies Act, not more than 10%, in aggregate, of the number of issued shares 
of any class of shares of a company may be held by, or for the benefit of, all the subsidiaries of that company, taken
together and (ii) no voting rights attached to those shares may be exercised.

In May 2017, the issued capital of 1,204,429,031 of Freedom Property Fund Limited comprised 132,026,953 treasury
shares (held by Zambesa Investments Proprietary Limited), resulting in a contravention of section 48(2)(b) of the
Companies Act.

The reportable irregularity was remedied effective 23 August 2019 when 169,050,000 treasury shares were withdrawn 
from the market.

ŸŸŸŸ The group and company have contravened s30(1) of the Companies Act by not completing its annual financial
statements within 6 months of its year end.

ŸŸŸŸ The company has not published interim reports as required in terms of paragraph 3.15 of the JSE Listings
Requirements for the period. This irregularity is no longer relevant, as the company delisted with effect from 
03 August 2021, as detailed in note 37, and is therefore no longer required to meet the JSE Listings Requirements.

ŸŸŸŸ The company did not publish its provisional or annual results as required by the JSE Listings Requirements. This 
irregularity is no longer relevant, as the company delisted with effect from 03 August 2021, as detailed in note 37, and 
is therefore no longer required to meet the JSE Listings Requirements.

13
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Directors' Report

15. Secretary

The company secretary is Statucor Proprietary Limited.

Postal address: Private Bag X60500
Houghton
2041

Business address: 22 Wellington Road
Parktown
2193

16. Sponsor

Questco Corporate Advisory Proprietary Limited was appointed as the company's JSE sponsor on 01 May 2018.

17. Litigation statement

The group is involved in various litigation processes relating to the irregularities identified in the consolidated and separate
financial statements. This constitutes both civil and criminal matters.

18. Auditor

Moore Cape Town Incorporated continued in office as the external auditor of the group and company for 2020, in accordance
with section 90(6) of the Companies Act.

19. Liquidity and solvency

The board has performed the required liquidity and solvency tests required by the Companies Act.
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FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020
Statement of Financial Position as at 29 February 2020

Group Company

2020 2019 2018 2020 2019 2018
Restated * Restated * Restated * Restated *

Notes R '000 R '000 R '000 R '000 R '000 R '000

Assets
Non-Current Assets

Investment properties 3 253,225 268,739 268,187 - - -

Operating lease asset 3 3,072 2,682 5,217 - - -

Plant and equipment 4 1,763 2,332 2,287 46 131 224

Investments in
subsidiaries

5 - - - 4,351 22,077 21,339

Loans to subsidiaries 6 - - - 21,648 21,648 21,648

258,060 273,753 275,691 26,045 43,856 43,211

Current Assets

Operating lease asset 3 2,003 2,243 1,200 - - -

Loans to subsidiaries 6 - - - 77,274 107,433 108,955

Inventories 7 - 97 3,197 - - -

Other financial assets 29 29 203 29 29 203

Trade and other
receivables

8 4,166 5,178 15,347 239 21 235

Current tax receivable 468 468 468 439 439 439

Cash and cash
equivalents

9 1,641 2,362 9,347 10 19 6

8,307 10,377 29,762 77,991 107,941 109,838

Non-current assets
classified as held for
sale

3 1,045 2,850 7,430 - - -

Total Assets 267,412 286,980 312,883 104,036 151,797 153,049

Equity and Liabilities
Equity

Stated capital 10 422,787 422,787 428,383 424,842 441,106 446,701

Accumulated loss (335,434) (313,406) (303,362) (396,388) (356,732) (356,871)

87,353 109,381 125,021 28,454 84,374 89,830

Liabilities
Non-Current Liabilities

Loans from shareholders 11 43,068 42,645 43,550 - - 1,300

Other financial liabilities 12 47,883 14,922 61,464 - - -

Deferred tax 13 31,559 35,458 35,646 - - -

122,510 93,025 140,660 - - 1,300

Current Liabilities

Loans from shareholders 11 - 1,300 1,300 - 1,300 1,300

Other financial liabilities 12 12,067 49,948 14,714 365 365 365

Loans from group
companies

14 - - - 69,703 63,592 57,304

Trade and other
payables

15 34,105 24,688 24,824 5,514 2,166 2,469

Current tax payable 11,377 8,638 5,883 - - -

Provisions - - 481 - - 481

57,549 84,574 47,202 75,582 67,423 61,919

Total Liabilities 180,059 177,599 187,862 75,582 67,423 63,219

Total Equity and Liabilities 267,412 286,980 312,883 104,036 151,797 153,049

* See Note 34 
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FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Statement of Comprehensive Income

Group Company

2020 2019 2020 2019
Restated * Restated *

Notes R '000 R '000 R '000 R '000

Revenue 16 22,001 24,403 5,952 6,500

Cost of sales (97) (6,250) - -

Gross profit 21,904 18,153 5,952 6,500

Other operating income 17 15,995 12,095 - 48

Other operating (losses) gains 18 (265) 4,167 3 -

Movement in credit loss allowances 19 11 15 (26,215) (3,462)

(Impairment) reversal of impairment of investments in
subsidiaries

5 - - (17,726) 738

Other operating expenses (35,089) (36,505) (12,698) (15,517)

Operating profit (loss) 19 2,556 (2,075) (50,684) (11,693)

Interest income 20 127 472 11,226 12,001

Finance costs 21 (10,236) (11,255) (198) (169)

Fair value adjustments 22 (15,635) 5,381 - -

(Loss) profit before taxation (23,188) (7,477) (39,656) 139

Taxation 23 1,160 (2,567) - -

(Loss) profit for the year (22,028) (10,044) (39,656) 139

Loss per share

Per share information

Basic and diluted (cents) 24            (2.20) (1.00) - -

* See Note 34 

16



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Statement of Changes in Equity

Stated
capital

Treasury
shares

Total stated
capital

Accumulated
loss

Total
equity

R '000 R '000 R '000 R '000 R '000

Group

Opening balance as previously reported 446,701 (18,318) 428,383 (317,542) 110,841
Adjustments
Prior period errors (Note 34) - - - 14,180 14,180

Balance at 01 March 2018 as restated 446,701 (18,318) 428,383 (303,362) 125,021

Loss for the year as restated - - - (10,044) (10,044)
Movement in treasury shares - (5,596) (5,596) - (5,596)

Balance at 01 March 2019 as restated 446,701 (23,914) 422,787 (313,406) 109,381

Loss for the year - - - (22,028) (22,028)
Cancellation of shares (20,010) 20,010 - - -

Balance at 29 February 2020 426,691 (3,904) 422,787 (335,434) 87,353

Note 10 10 10

Company

Opening balance as previously reported 446,701 - 446,701 (391,034) 55,667
Adjustments
Prior period errors (Note 34) - - - 34,163 34,163

Balance at 01 March 2018 as restated 446,701 - 446,701 (356,871) 89,830

Profit for the year as restated - - - 139 139
Movement in treasury shares - (5,595) (5,595) - (5,595)

Balance at 01 March 2019 as restated 446,701 (5,595) 441,106 (356,732) 84,374

Loss for the year - - - (39,656) (39,656)
Share buy-back - (16,264) (16,264) - (16,264)
Cancellation of shares (17,969) 17,969 - - -

Balance at 29 February 2020 428,732 (3,890) 424,842 (396,388) 28,454

Note 10 10 10
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FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Statement of Cash Flows

Group Company

2020 2019 2020 2019
Notes R '000 R '000 R '000 R '000

Cash flows from operating activities

Cash generated from (used in) operations 25 12,134 2,283 (10,442) (16,599)

Cash flows from investing activities

Purchase of plant and equipment (111) (804) (10) (28)

Proceeds on disposals of plant and equipment 3 116 3 -

Purchase of investment properties 3 (71) (587) - -

Proceeds on disposals of investment properties 1,487 13,612 - -

Payments received on loans to subsidiaries 6 - - 5,179 12,373

Advances made on loans to subsidiaries 6 - - (6,277) (7,478)

Advances of other financial assets - (40) - (40)

Interest Income 118 273 4 71

Net cash generated from (used in) investing activities 1,426 12,570 (1,101) 4,898

Cash flows from financing activities

Proceeds from loans from subsidiaries 14 - - 15,454 22,674

Repayment of loans from subsidiaries 14 - - (2,498) (9,491)

Proceeds from other financial liabilities 1,000 - - -

Repayment of other financial liabilities (6,100) (11,308) - -

Repayment of shareholders loans (1,300) (1,300) (1,300) (1,300)

Finance costs (7,881) (9,230) (122) (169)

Net cash (used in) generated from financing activities (14,281) (21,838) 11,534 11,714

Total cash movement for the year (721) (6,985) (9) 13

Cash at the beginning of the year 2,362 9,347 19 6

Total cash at end of the year 9 1,641 2,362 10 19
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FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Accounting Policies

Corporate information

Freedom Property Fund Limited and its subsidiaries are incorporated and domiciled in South Africa. 

1. Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate financial statements are set out
below.

1.1 Basis of preparation

The consolidated and separate financial statements have been prepared on the going concern basis in accordance with, and in
compliance with, IFRS as issued by the IASB, the requirements of the Companies Act, the SAICA Financial Reporting Guides
as issued by the APC, the Financial Pronouncements as well as the standards and guidance issued by the FRSC.

The consolidated and separate financial statements have been prepared on the historic cost convention, unless otherwise
stated in the accounting policies which follow and incorporate the principal accounting policies set out below. They are
presented in Rands, which is the group and company's functional currency.

These accounting policies are consistent with the previous period. Although the group adopted IFRS 16 Leases ("IFRS 16")
during the current year, the adoption of this standard had no impact on the accounting treatment in the consolidated and
separate financial statements, as the group is mainly a lessor. In accordance with IFRS 16.5(a), the group has elected not to
apply the requirements of IFRS 16 due to the short-term nature of the leases. The accounting treatment by lessors in terms of
IFRS 16 remains similar to that of IAS 17 Leases. Where the group is a lessee, it only has short-term leases and therefore
lease payments are recognised as an expense in profit or loss and the adoption of IFRS 16 had no impact on the accounting
treatment either. Refer to accounting policy 1.9 for details of the leases policy applied by the group.

1.2 Consolidation

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and all subsidiaries. Subsidiaries
are entities which are controlled by the group. Freedom has investments in 16 subsidiaries, all of which are wholly owned (refer
to note 5).

The group has control of an entity when it is exposed to or has rights to variable returns from involvement with the entity and it
has the ability to affect those returns through use its power over the entity.

The group has power over an entity when it has existing rights that gives it the current ability to direct the relevant activities of
the entity. The group is exposed, or has rights, to variable returns from its involvement with the entity when the investor's
returns from its involvement have the potential to vary because of the entity's performance.

The results of subsidiaries are included in the consolidated financial statements from the effective date of acquisition to the
effective date of disposal.

All inter-company transactions, balances, and unrealised gains on transactions between group companies are eliminated in full
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

Investments in subsidiaries in the separate financial statements

In the company's separate financial statements, investments in subsidiaries are carried at cost less any accumulated
impairment losses. The carrying amounts of these investments are reviewed annually and impaired when necessary by
applying the policy described in accounting policy 1.6.

At an intermediate parent level, consolidated financial statements are not prepared and investments in subsidiaries are
therefore accounted for in terms of this policy.
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1.3 Significant judgements and sources of estimation uncertainty

The preparation of consolidated and separate financial statements in conformity with IFRS requires management, from time to
time, to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. These estimates and associated assumptions are based on experience and various other
factors that are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

The critical judgements made by management in applying accounting policies, apart from those involving estimations, that
have the most significant effect on the amounts recognised in the financial statements, are outlined as follows:

Classification of investment properties as held for sale

Investment properties are classified as held for sale when its carrying amount is expected to be recovered primarily through
sale rather than through continuing use. Investment properties will be reclassified back to investment properties in the event
that the sale is no longer highly probable, including where the sale is no longer expected to qualify for recognition as a sale
within one year from the date of held-for-sale classification.

Key sources of estimation uncertainty

Fair values of investment properties

Estimates and assumptions are made in the determination of the fair values of investment properties. The assumptions are
based on historical experience and other factors that are considered to be relevant. Refer to note 3 for investment properties,
note 32 for the fair value disclosures and to the statement of comprehensive income for the fair value movement.

Impairment of non-financial assets

The group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying
amount may not be recoverable. When such indicators exist, management determine the recoverable amount by performing
value in use and fair value calculations. These calculations require the use of estimates and assumptions. When it is not
possible to determine the recoverable amount for an individual asset, management assesses the recoverable amount for the
cash generating unit to which the asset belongs.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rates. The
group uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the
group’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period. For
details of the key assumptions and inputs used, refer to the individual notes addressing financial assets.

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
company recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in which such determination is made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that the
deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income tax
assets requires the company to make significant estimates related to expectations of future taxable income. Estimates of future
taxable income are based on forecast cash flows from operations and the application of existing tax laws in each jurisdiction.
To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the company to realise
the net deferred tax assets recorded at the end of the reporting period could be impacted.

Deemed interest income and loans to subsidiaries (separate financial statements of the company)

The assumptions, interest rates and periods used to discount loans to subsidiaries have been disclosed in note 6.
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1.4 Investment properties

Investment properties consist of land and buildings held to earn rental income for the long term and subsequent capital
appreciation.

An investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that are
associated with the property will flow to the enterprise, and the cost of the investment property can be measured reliably.

Investment property is initially recognised at cost. Directly attributable transaction costs are included in the initial measurement.
These costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of the property. All
other repairs and maintenance expenses are recognised in profit or loss when they are incurred.

Fair value

Subsequent to initial measurement investment properties are measured at fair value. Investment properties are valued at least
annually. Independent valuations are performed on the entire portfolio on a rolling basis every 3 years or annually, if the
information used and assumptions applied by the registered valuer has changed materially.

A gain or loss arising from a change in fair value is included in net profit or loss for the period in which it arises.

Gains or losses on the disposal of investment properties are recognised in profit or loss, and are calculated as the difference
between the selling price and the carrying value of the property.

1.5 Plant and equipment

Plant and equipment are tangible assets which the group holds for its own use and which are expected to be used for more
than one year.

An item of plant and equipment is recognised as an asset when it is probable that future economic benefits associated with the
item will flow to the group, and the cost of the item can be measured reliably.

Plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to the
acquisition of the asset.

Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the group. Depreciation is not charged to an asset
if its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the
date that the asset is classified as held for sale or derecognised.

The useful lives of items of plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Plant and machinery Straight line 5 to 20 years
Furniture and fixtures Straight line 6 to 7 years
Motor vehicles Straight line 4 years
Office equipment Straight line 4 to 6 years
IT equipment Straight line 4 to 10 years
Computer software Straight line 3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

The depreciation charge for each year is recognised in profit or loss.

Impairment tests are performed on plant and equipment when there is an indicator that they may be impaired. When the
carrying amount of an item of plant and equipment is assessed to be higher than the estimated recoverable amount, an
impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable amount.
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1.5 Plant and equipment (continued)

An item of plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its
continued use or disposal. Any gain or loss arising from the derecognition of an item of plant and equipment, determined as the
difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in profit or loss when the
item is derecognised.

1.6 Impairment of non-financial assets

The group assesses at each end of the reporting period whether there is any indication that a non-financial asset may be
impaired. If any such indication exists, the group estimates the recoverable amount of the asset.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the CGU to which the asset
belongs is determined.

The recoverable amount of an asset or a CGU is the higher of its fair value less costs of disposal and its value in use. Fair
value less cost of disposal is determined by ascertaining the current market value of an asset and deducting any costs related
to the realisation of the asset.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. For the purposes of
assessing impairment, assets that cannot be tested individually are grouped at the lowest levels for which there are separately
identifiable cash inflows from continuing use (CGUs). Impairment losses recognised in respect of CGUs are allocated first to
reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying amounts of the other assets
in the unit on a pro rata basis.

In respect of other non-financial assets, impairment losses recognised in prior periods are assessed at each reporting date for
any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed through profit or loss only to the
extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation, if no impairment loss had been recognised.

1.7 Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered through a sale transaction rather
than through continuing use. This condition is regarded as met only when the sale is highly probable and the asset is available
for immediate sale in its present condition. Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

Immediately before classification as held for sale, all assets and liabilities are remeasured in accordance with the group's
accounting policies.

Non-current assets held for sale are measured at the lower of their carrying amount and fair value less incremental directly
attributable costs to sell (excluding taxation and finance charges), except for assets such as investment properties that are
carried at fair value and are exempt from this requirement. Investment properties classified as held for sale are measured in
accordance with IAS 40 Investment property at fair value with gains and losses on subsequent measurement being recognised
in profit or loss.

A non-current asset is not depreciated while it is classified as held for sale.

Gains or losses recognised on initial classification as held for sale are recognised in terms of the respective standard. Gains or
losses recognised on subsequent remeasurement are recognised in profit or loss. The maximum gains that can be recognised
are the cumulative impairment losses previously recognised in profit or loss.
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1.8 Financial instruments

Financial instruments held by the group are classified in accordance with the provisions of IFRS 9 Financial Instruments
("IFRS 9").

The group classifies its financial instruments in the following measurement categories:

Financial assets which are debt instruments:
ŸŸŸŸ Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified

dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is held
under a business model whose objective is met by holding the instrument to collect contractual cash flows.)

Financial liabilities:
ŸŸŸŸ Amortised cost.

Note 31 Financial instruments and risk management presents the financial instruments held by the group based on their
specific classifications.

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument held by
the group are presented below:

Loans receivable at amortised cost

Classification

Loans to subsidiaries (note 6) and other finanical assets are classified as financial assets subsequently measured at amortised
cost.

Recognition and measurement

Loans receivable are recognised when the group becomes a party to the contractual provisions of the loan. The loans are
measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the loan initially, minus principal repayments, plus cumulative amortisation
(interest) using the effective interest method of any difference between the initial amount and the maturity amount, adjusted for
any loss allowance.

Application of the effective interest method

Interest income is calculated using the effective interest method, and is included in profit or loss.

Impairment

The group recognises a loss allowance for expected credit losses on all loans receivable measured at amortised cost.  The
amount of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of
the respective loans.

The group measures the loss allowance at an amount equal to lifetime expected credit losses (lifetime "ECL") when there has
been a significant increase in credit risk since initial recognition.  If the credit risk on a loan has not increased significantly since
initial recognition, then the loss allowance for that loan is measured at 12 month expected credit losses (12 month ECL).

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a
loan. In contrast, 12 month ECL represents the portion of lifetime ECL that is expected to result from default events on a loan
that are possible within 12 months after the reporting date.
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1.8 Financial instruments (continued)

In order to assess whether to apply lifetime ECL or 12 month ECL, in other words, whether or not there has been a significant
increase in credit risk since initial recognition, the group considers whether there has been a significant increase in the risk of a
default occurring since initial recognition rather than at evidence of a loan being credit impaired at the reporting date or of an
actual default occurring. The primary indicators used to determine whether there has been a significant increase in credit risk
of a loan receivable are whether the entity is currently trading and whether the entity has sold off all its property (if any). This
would determine if the entity has any future cash flows available to repay the loan.

Management assesses the increase in risk of default based on the available assets remaining in the individual entities that can
be converted to cash to settle the loans.

Write off policy

The group writes off a loan when there is information indicating that the counterparty is in severe financial difficulty and there is
no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has entered into bankruptcy
proceedings. Loans written off may still be subject to enforcement activities under the group recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

Financial assets that are written off, but subject to enforcement procedures are disclosed until the applicable enforcement
procedures have been concluded. Enforcement procedures may include criminal and/or civil litigation that may have a material
impact on the financial statements.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of
the loss if there is a default) and the exposure at default, taking the time value of money into consideration. The group
considers a financial asset to be in default when the borrower is unlikely to pay its credit obligations to the group in full,
without recourse by the group, or the financial asset is more than 90 days past due.

The assessment of the probability of default and loss given default is based on historical data adjusted by forward-looking
information as described above. Forward-looking information used to determine the ECL would incorporate the sale of major
assets by the entity without repaying its obligation, whether the entity is trading and management's knowledge of the entity.
The exposure at default is the gross carrying amount of the loan at the reporting date.

If the group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no longer met, the group
measures the loss allowance at an amount equal to 12 month  ECL at the current reporting date, and visa versa.

An impairment gain or loss is recognised for all loans in profit or loss with a corresponding adjustment to their carrying amount
through a loss allowance account.  The impairment loss is included in other operating expenses in profit or loss as a movement
in credit loss allowance (note 19).

Credit risk

Details of credit risk related to loans receivable are included in the specific notes and the financial instruments and risk
management note (note 31).

Trade and other receivables

Classification

Trade and other receivables, excluding VAT and prepayments, are classified as financial assets subsequently measured at
amortised cost (note 8).
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1.8 Financial instruments (continued)

Recognition and measurement

Trade and other receivables are recognised when the group becomes a party to the contractual provisions of the receivables.
They are measured, at initial recognition, at fair value plus transaction costs.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

Application of the effective interest method

Interest income on trade receivables is calculated by applying the effective interest rate to the gross carrying amount of the
receivable, provided the receivable is not credit impaired. The interest income is included in profit or loss in interest income
(note 20).

Impairment

The group recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.

The group measures the loss allowance for trade receivables at an amount equal to lifetime ECL, using the simplified
approach, which represents the expected credit losses that will result from all possible default events over the expected life of
the receivable.

Measurement and recognition of expected credit losses

The group makes use of a provision matrix as a practical expedient to the determination of expected credit losses on trade and
other receivables. The provision matrix is based on historic credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current and forecast direction of conditions at the
reporting date, including the time value of money, where appropriate.

The customer base does not show significantly different loss patterns for different customers. The loss allowance is calculated
on a collective basis for all trade and other receivables in totality. Details of the provision matrix is presented in note 8.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of trade and
other receivables, through use of a loss allowance account.  The impairment loss is included in other operating expenses in
profit or loss as a movement in credit loss allowance (note 19).

Write off policy

The group writes off a receivable when there is information indicating that the counterparty is in severe financial difficulty and
there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has entered into
bankruptcy proceedings. Receivables written off may still be subject to enforcement activities under the group recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

Credit risk

Details of credit risk are included in the trade and other receivables note (note 8) and the financial instruments and risk
management note (note 31).

Loans payable

Classification

Loans from group companies (note 14), loans from shareholders (note 11) and other financial liabilities (note 12) are classified
as financial liabilities subsequently measured at amortised cost.
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1.8 Financial instruments (continued)

Recognition and measurement

Loans payable are recognised when the group becomes a party to the contractual provisions of the loan. The loans are
measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

Interest expense, calculated on the effective interest method, is included in profit or loss in finance costs (note 21).

Loans payable expose the group to liquidity risk and interest rate risk. Refer to note 31 for details of risk exposure and
management thereof.

Trade and other payables

Classification

Trade and other payables (note 15), excluding VAT, amounts received in advance and other accruals, are classified as
financial liabilities subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the group becomes a party to the contractual provisions, and are measured, at initial recognition, at
fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

Trade and other payables expose the group to liquidity risk and possibly to interest rate risk. Refer to note 31 for details of risk
exposure and management thereof.

Cash and cash equivalents

Cash and cash equivalents are classified as financial assets initially measured at fair value and subsequently measured at
amortised cost. Cash and cash equivalents comprise cash held at the bank and cash on hand. Cash and cash equivalents are
stated at its carrying amount which is deemed to be its fair value.

Derecognition

Financial assets

The group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the group
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset,
the group recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the group
retains substantially all the risks and rewards of ownership of a transferred financial asset, the group continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities

The group derecognises financial liabilities when, and only when, the group's obligations are discharged, cancelled or they
expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
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1.9 Leases

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

The group only enters into operating leases. These relate primarily to the lease of properties by Kadoma Investments
Proprietary Limited and Ivory Sun Trading 115 Proprietary Limited (where the group is a lessor). In addition, the company
leases office space (where the group is a lessee).

Group as lessee

The group only has short-term leases. For these leases, the group recognises the lease payments as an operating expense in
profit or loss (note 19). 

Group as lessor

Leases for which the group is a lessor are classified as operating leases. 

Operating leases

Lease payments from operating leases are recognised on a straight-line basis over the term of the relevant lease. The
difference between the amounts recognised as an income and the contractual receipts are recognised as an operating lease
asset. This asset is not discounted. Operating lease income is included in profit or loss in revenue (note 16).

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and are expensed over the lease term on the same basis as the lease income.

1.10 Inventories

Inventories consist of land held for sale on properties not earmarked for development.

Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition. It excludes borrowing costs.

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all inventories
having a similar nature and use to the entity.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

1.11 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.
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1.11 Tax (continued)

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period.

1.12 Stated capital and equity

Stated capital and any financial instrument issued by the group is classified as equity when:

ŸŸŸŸ The instrument does not provide for the exchange of financial instruments under conditions that are potentially
unfavourable to the group;

ŸŸŸŸ Settlement in the group's own equity instruments is for a fixed number of equity instruments at a fixed price; and
ŸŸŸŸ The instrument represents a residual interest in the assets of the group after deducting all its liabilities.

Transactions settled in shares in prior years included the payment for the initial acquisition of investment properties and
inventories as well as the settlement of various transaction costs.

Stated capital, share premium and transaction costs

Shares issued by the company are recorded at the value of the proceeds received less the external costs directly attributable to
the issue of the shares. All transactions relating to the issue of shares in the company, together with their associated costs, are
accounted for in equity.

Ordinary shares are recognised at no par value and classified as 'stated capital' in equity. 

Treasury shares

Where the company or any other member of the group purchases the company's equity shares, such shares are classified as
treasury shares and the value of these treasury shares is deducted from the stated capital, whereas the remainder of the cost
price is deducted from the share premium until the treasury shares are cancelled.

Where such shares are subsequently sold or reissued, any consideration received is included in equity.

Treasury shares are deducted from the issued and weighted average number of shares on consolidation. All dividends
received on treasury shares are eliminated on consolidation. The group does not recognise any gains or losses through profit
or loss when its own shares are repurchased or sold.
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1.13 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.

1.14 Provisions and contingencies

A provision for onerous contracts is recognised when the expected benefits to be derived by the group from a contract are
lower than the unavoidable cost of meeting the obligations under the contract.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 33.

1.15 Revenue

Revenue earned by the group

Revenue from the sale of goods is recognised in accordance with the provisions of IFRS 15 Revenue from Contracts with
Customers ("IFRS 15"), rental income falls outside the scope of IFRS 15 and is recognised in terms of IFRS 16. 

The group recognises revenue from the following major sources:
ŸŸŸŸ Rental income
ŸŸŸŸ Sale of goods

Rental income

Property portfolio revenue comprises operating lease income from the letting of investment properties (Kadoma Investments
Proprietary Limited and Ivory Sun Trading 115 Proprietary Limited). The rental income is recognised in profit or loss on a
straight-line basis over the term of the lease in terms of IFRS 16, as per accounting policy 1.9. 

Sale of goods

Revenue is measured at the fair value of the transaction price to which the company is entitled to in exchange for transferring
the promised goods to the customer. The transaction price is allocated to each performance obligation which is mentioned in
the contract with the customer.

The group's contracts contain one performance obligation, which is when the property is registered in the customer's name.
This is also the point in time when the revenue is recognised. 

Revenue earned by the company

The company's income consists of administration and management fees for services rendered to subsdiary companies.
Revenue is determined based on the forecast for the group for the year, adjusted for actual results incurred during the year.
Revenue earned by the company is recognised once the administration and management fees are incurred. 
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1.16 Interest income

Interest income earned by the group and company

Interest income earned, excluding deemed interest income, relates to interest earned on financial assets and is recognised, in
profit or loss, using the effective interest method.

Interest income earned by the company

Interest income earned by the company relates primarily to deemed interest earned because of the unwinding of the discount
on interest-free or low interest loans to subsidiary companies.

This interest income is accrued on a yield to maturity basis by reference to the principal outstanding and the interest rate
applicable. Finance income is recognised in profit or loss using the effective interest rate method taking into account the
expected timing and amount of cash flows.

The effective interest rate method is a method of calculating the amortised cost of a financial asset (or group of financial
assets) and of allocating the finance income over the relevant period. When calculating the effective interest rate, the company
estimates cash flows considering all contractual terms of the financial instrument (for example, prepayment options) but does
not consider future credit losses. The calculation includes all fees and points paid or received between parties to the contract
that are an integral part of the effective interest rate and includes the amortisation of any discount or premium or other
differences between the initial carrying amount of an interest-bearing financial instrument and its amount at maturity calculated
on an effective-interest-rate basis.

Once a financial asset or a group of similar financial assets has been written down because of an impairment loss, interest
income is recognised using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss.

Where the company advances interest-free loans, the interest income is accrued on a yield to maturity basis using an imputed
interest rate, considering the risk rating of the customers to whom these loans are granted.

1.17 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
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2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year

In the current year, the group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to its operations:

Standard/ Interpretation: Effective date:
Years beginning
on or after

 

ŸŸŸŸ Prepayment Features with Negative Compensation - Amendment to IFRS 9 01 January 2019
ŸŸŸŸ Amendments to IAS 12 Income Taxes: Annual Improvements to IFRS 2015 - 2017 cycle 01 January 2019
ŸŸŸŸ Amendments to IAS 23 Borrowing Costs: Annual Improvements to IFRS 2015 - 2017

cycle
01 January 2019

ŸŸŸŸ IFRIC 23 Uncertainty over Income Tax Treatments 01 January 2019
ŸŸŸŸ IFRS 16 Leases 01 January 2019

The adoption of the above standards and interpretations had no material impact on the consolidated and separate financial
statements.

2.2 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the group’s accounting periods beginning on or after 01 March 2020 or later periods:

No material impacts are expected from the following amendments in the years in which they become effective:

Standard/ Interpretation: Effective date:
Years beginning
on or after

 

ŸŸŸŸ Amendments to IAS 1 Presentation of Financial Statements: Disclosure initiative 01 January 2020  
ŸŸŸŸ Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and

Errors: Disclosure initiative
01 January 2020  

3. Investment properties

Group 2020 2019

Carrying
value
R'000

Operating
lease asset

R'000

Fair
value
R'000

Carrying
value
R'000

Operating
lease asset

R'000

Fair
value
R'000

Investment properties 253,225 5,075 258,300 268,739 4,925 273,664
Properties held for sale 1,045 - 1,045 2,850 - 2,850

Total including non-current
assets held for sale

254,270 5,075 259,345 271,589 4,925 276,514

3.1 Investment properties

Reconciliation of investment properties - Group - 2020

Opening
balance
R'000

Additions -
capitalised
subsequent
expenditure

R'000

Fair value
adjustments

R'000

Closing
balance
R'000

Land and buildings 268,739 71 (15,585) 253,225
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3. Investment properties (continued)

Reconciliation of investment properties - Group - 2019

Opening
balance
R'000

Additions -
capitalised
subsequent
expenditure

R'000

Disposals
R'000

Fair value
adjustments

R'000

Closing
balance
R'000

Land and buildings 268,187 587 (6,250) 6,215 268,739

3.2 Investment properties classified as held for sale

Reconciliation of investment properties classified as held for sale - Group - 2020

Opening
balance
R'000

Disposals
R'000

Fair value
adjustments

R'000

Closing
balance
R'000

Land and buildings 2,850 (1,755) (50) 1,045

Reconciliation of investment properties classified as held for sale - Group - 2019

Opening
balance
R'000

Disposals
R'000

Fair value
adjustments

R'000

Closing
balance
R'000

Land and buildings 7,430 (3,746) (834) 2,850

Investment properties held for sale
Group
2020
R'000

Group
2019
R'000

Wespark Palms 1,045 2,850

Wespark Palms

Wespark Palms will continue to remain as held for sale due to the following:
ŸŸŸŸ As at 29 February 2020, management was committed to a plan to sell the remaining unit within 1 year.
ŸŸŸŸ Management was in constant communication with existing tenants who were interested in buying the remaining unit  
        and negotiating a selling price to ensure that the sale occurs.
ŸŸŸŸ Management was also communicating with local estate agents to ensure the sale of the unit within a year.
ŸŸŸŸ Based on uptake of the units, management expects the remaining unit to be sold within a year.
ŸŸŸŸ Management has no intention of changing this plan.

Wespark Palms is included in the Rental income segment as defined in note 30.

Refer to note 36 for further details of all properties sold subsequent to year end.
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

3. Investment properties (continued)

3.3  Operating lease asset

Non-current asset 3,072 2,682 - -
Current asset 2,003 2,243 - -

5,075 4,925 - -

The operating lease asset is as a result of the straight-lining of leasing income over the lease term in Kadoma Investments
Proprietary Limited. Refer to note 16 for futher details on the operating leases.

Non-cancellable operating lease income

Less than one year 10,104 10,996 - -
Between one and five years 5,048 6,253 - -
More than five years 134 243 - -

 15,286 17,492 - -
Less straight-line portion (10,211) (12,567) - -

Operating lease asset 5,075 4,925 - -

Details of properties

For details of investment properties owned by the group, refer to note 38 for the Portfolio Overview.

Details of valuations

The valuations were performed by an independent professional firm of valuators known as Real Insight Proprietary Limited,
who are registered in terms of section 20(2)(a) of the Property Valuers Professional Act No. 47 of 2000. The firm has recent
experience in the location and category of the investment property being valued. The following persons, on behalf of Real
Insight Proprietary Limited, conducted the valuations, and are all actively engaged in the valuation of properties: 

ŸŸŸŸ TLJ Behrens - Professional Associated Valuer (Registration Number: 3206/5)
ŸŸŸŸ BJ Labuschagne - Professional Valuer (Registration Number: 4702/1)
ŸŸŸŸ HN Hartman - Professional Valuer (Registration Number: 1744)

The effective dates of the valuations were 28 February 2019 and 29 February 2020. 

Due to the location, size and available information, the following methods were incorporated to determine the fair value of the
investment properties:

ŸŸŸŸ Discounted Cash Flow (“DCF”) Method
ŸŸŸŸ Residual Land Value ("RLV") Method
ŸŸŸŸ Direct Comparable Sales Method
ŸŸŸŸ Depreciated Cost Method

There were no changes in the valuation methods in 2020.

Refer to note 32 which describes significant judgements and estimates that have been applied in determining the fair value of
the properties.
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

3. Investment properties (continued)

Operating expenses

Direct operating expenses from rental generating
property

18,815 18,113 - -

Direct operating expenses from non-rental generating
property

3,056 1,547 - -

21,871 19,660 - -

The property related operating expenses relate to all properties held by the group, including those classified as held for sale.

Pledged as security

The fair value of investment properties pledged as security for secured borrowings are as follows:

Nedbank Limited (refer to note 12) 207,962 223,544 - -
Dr. I Botha loan (refer to note 11) - 16,497 - -
Christo la Grange Familie Trust loan (refer to note 11) 2,300 2,300 - -
Prevance Capital Proprietary Limited (refer to note 12) 9,790 - - -

Contractual commitments

There were no contractual commitments to obtain investment properties as at 29 February 2020 (2019: Rnil).

4. Plant and equipment

Group 2020 2019

Cost
R'000

Accumulated
depreciation

R'000

Carrying
value
R'000

Cost
R'000

Accumulated
depreciation

R'000

Carrying
value
R'000

Plant and machinery 1,830 (809) 1,021 1,818 (455) 1,363
Furniture and fixtures 1,065 (633) 432 997 (467) 530
Motor vehicles 520 (342) 178 520 (234) 286
Office equipment 70 (40) 30 70 (27) 43
IT equipment 293 (193) 100 468 (362) 106
Computer software 5 (3) 2 121 (117) 4

Total 3,783 (2,020) 1,763 3,994 (1,662) 2,332

Company 2020 2019

Cost
R'000

Accumulated
depreciation

R'000

Carrying
value
R'000

Cost
R'000

Accumulated
depreciation

R'000

Carrying
value
R'000

Furniture and fixtures 419 (382) 37 419 (312) 107
Office equipment 25 (18) 7 25 (13) 12
IT equipment 122 (122) - 318 (310) 8
Computer software 5 (3) 2 121 (117) 4

Total 571 (525) 46 883 (752) 131
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4. Plant and equipment (continued)

Reconciliation of plant and equipment - Group - 2020

Opening
balance
R'000

Additions
R'000

Depreciation
R'000

Closing
balance
R'000

Plant and machinery 1,363 12 (354) 1,021
Furniture and fixtures 530 67 (165) 432
Motor vehicles 286 - (108) 178
Office equipment 43 - (13) 30
IT equipment 106 32 (38) 100
Computer software 4 - (2) 2

2,332 111 (680) 1,763

Reconciliation of plant and equipment - Group - 2019

Opening
balance
R'000

Additions
R'000

Disposals
R'000

Depreciation
R'000

Closing
balance
R'000

Plant and machinery 1,363 428 (116) (312) 1,363
Furniture and fixtures 380 282 - (132) 530
Motor vehicles 394 - - (108) 286
Office equipment 43 13 - (13) 43
IT equipment 106 76 (12) (64) 106
Computer software 1 5 - (2) 4

2,287 804 (128) (631) 2,332

Reconciliation of plant and equipment - Company - 2020

Opening
balance
R'000

Additions
R'000

Depreciation
R'000

Closing
balance
R'000

Furniture and fixtures 107 - (70) 37
Office equipment 12 - (5) 7
IT equipment 8 10 (18) -
Computer software 4 - (2) 2

131 10 (95) 46

Reconciliation of plant and equipment - Company - 2019

Opening
balance
R'000

Additions
R'000

Depreciation
R'000

Closing
balance
R'000

Furniture and fixtures 177 - (70) 107
Office equipment 15 1 (4) 12
IT equipment 31 22 (45) 8
Computer software 1 5 (2) 4

224 28 (121) 131

Pledged as security

No plant and equipment was pledged as security as at 29 February 2020 (2019: Rnil).

Contractual commitments

There were no contractual commitments to obtain plant and equipment as at 29 February 2020 (2019: Rnil).
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5. Investments in subsidiaries

The following table lists the entities which are controlled by the company, and the carrying amounts of the investments in the company's separate financial statements.

Subsidiary Nature of
business*

Manner
controlled

%
holding

2020

%
holding

2019

Investment
at cost
2020
R'000

Accumulated
impairment

2020
R'000

Carrying
amount

2020
R'000

Investment
at cost
2019
R'000

Accumulated
impairment

2019
Restated**

R'000

Carrying
amount

2019
Restated**

R'000

Apple Way Props Proprietary Limited I Directly %100 %100 - - - - - -

Clear Creek Trading 145 Proprietary Limited U Directly %100 %100 - - - - - -

Happy Boom Drive Properties Proprietary Limited I Directly %100 %100 - - - - - -

Hazel Hues Trading 8 Proprietary Limited U Directly %100 %100 - - - - - -

Ivory Sun Trading 115 Proprietary Limited R Directly %100 %100 - - - - - -

K2015058931 (South Africa) Proprietary Limited D Directly %100 %100 - - - - - -

Kadoma Investments Proprietary Limited R Indirectly %100 %100 - - - - - -

Lazy Haze Stone Props Proprietary Limited U Directly %100 %100 - - - - - -

Off Peak Props Proprietary Limited I Directly %100 %100 - - - - - -

Panzaweb Proprietary Limited U Directly %100 %100 - - - - - -

Passion Way Props Proprietary Limited D Directly %100 %100 - - - - - -

Proziguard Proprietary Limited U Directly %100 %100 - - - - - -

Somnitrax Proprietary Limited I Directly %100 %100 - - - - - -

Tower Sky Properties Proprietary Limited S,U Directly %100 %100 - - - - - -

Tubatse Estate Proprietary Limited U Indirectly %100 %100 74,170 (74,170) - 74,170 (74,170) -

Zambesa Investments Proprietary Limited U Directly %100 %100 22,077 (17,726) 4,351 22,077 - 22,077

96,247 (91,896) 4,351 96,247 (74,170) 22,077

36



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Notes to the Consolidated And Separate Financial Statements

Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

5. Investments in subsidiaries (continued)

* Nature of business:
        I   - Investment-holding company
       R  - Rental-earning company
       S  - Holds land for sale
       U - Holds undeveloped investment properties
       D - Dormant

** Refer to note 34 for details on the prior period restatement.

The company’s voting power is in direct proportion to its percentage shareholding. The above mentioned subsidiaries are
incorporated and operate in South Africa and have February year ends. 

Except for the investments in Tubatse Estate Proprietary Limited and Zambesa Investments Proprietary Limited, all investment
in subsidiaries were acquired for R100 or less.

The carrying amount of investments in subsidiaries is shown net of impairment losses. During the current year, an impairment
of R17,726,290 was raised on the investment in Zambesa Investments Proprietary Limited (2019 - Restated: reversal of
impairment of R737,936).

There were no disposals of investments in subsidiaries during 2020 (2019 - Restated: none).

6. Loans to subsidiaries

Clear Creek Trading 145 Proprietary Limited - - - 865
Hazel Hues Trading 8 Proprietary Limited - - - 964
Ivory Sun Trading 115 Proprietary Limited - - 974 2,833
Lazy Haze Stone Props Proprietary Limited - - 9,081 8,828
Off Peak Props Proprietary Limited - - 83,818 91,772
Tubatse Estate Proprietary Limited - - 698 1,130
Zambesa Investments Proprietary Limited - - 4,351 22,689

- - 98,922 129,081

The loans were created when Freedom, through these subsidiaries, acquired various properties from its then vendors. Vendors
in return received Freedom shares. The subsidiary therefore had a property against which a loan from Freedom was created.
With the development of the property over time, as most of the property was vacant land, the subsidiary would pay back the
loan to Freedom, subject to the development plans established by the then management and contained in the original pre-
listing statement ("PLS") of the group. The loans were all, where applicable, discounted.

What has subsequently been experienced for most of the properties was that the ability to develop these properties was
extremely difficult for a host of reasons (economic viability, capital raising, etc.). The ability to repay the loan from Freedom
Proprietary Limited became more difficult and increasingly less likely. For some properties, cash flow was being generated
either through rental income or the sale of property either as inventory, investment property or non-current assets held for sale.

The impairment of the loans therefore had to be considered as management became aware that the repayment of the loans
became less likely during the 2017 financial year. Subsequently, most of the discounting on the loans was reversed, except for
Off Peak Props Proprietary Limited (the holding company of Kadoma Investments Proprietary Limited). Off Peak Props
Proprietary Limited continued to generate income for the group.

The loans are unsecured and bear interest at rates agreed upon from time-to-time. The loans consist of current and non-
current portions.
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6. Loans to subsidiaries (continued)

Due to the repayment terms attached to the shareholders loan owing by Off Peak Props Proprietary Limited to Christo La
Grange, Freedom Property Fund Limited will not recall a portion of the loan owing by Off Peak Props Proprietary Limited within
the next 12 months. This portion of the loan is therefore classified as non-current.

The Off Peak Props Proprietary Limited loan was discounted at 9.22% (2019: 9.32%) over the expected repayment period.

Total loans to subsidiaries

Non-current assets - - 21,648 21,648
Current assets - - 77,274 107,433

- - 98,922 129,081

Pledged as security

No loans to subsidiaries were pledged as security as at 29 February 2020 (2019: Rnil).

Exposure to credit risk

Loans receivable inherently expose the group to credit risk, being the risk that the group will incur financial loss if
counterparties fail to make payments as they fall due.

Loans receivable are subject to the impairment provisions of IFRS 9 Financial Instruments, which requires a loss allowance to
be recognised for all exposures to credit risk. In determining the amount of expected credit losses, the group has taken into
account any historic default experience, the financial positions of the counterparties as well as future prospects. A loss
allowance for loans to subsidiaries is based on the subsidiaries' available assets that can be utilised to repay loans due to the
company.

Credit risk has increased due to the loss allowance on loans to subsidiaries increasing by R26,219 million. The primary reason
for the increased risk is due to the reduction in value of the industrial park in Steelpoort.

There has however been no change in the estimation techniques or significant assumptions made during the current reporting
period. Refer to note 31 for further details on the company's exposure to credit risk.

Credit loss allowances

Certain loans have been impaired to ensure that they reflect the amount that is considered to be recoverable from the
individual subsidiaries. All other loans are considered to be neither past due nor impaired.

When estimating ECLs in relation to subsidiaries, the company considers reasonable and supportable information that is
relevant and reasonably available. This includes both quantitative and qualitative information based on the company's historical
experience and includes forward-looking information. 

The ECLs were calculated based on actual credit loss experience over the past 12 months as well as evaluating the
subsidiaries' financial position to determine if it had resources both current and long term to repay its obligation.

Financal assets are considered credit impaired after taking into account the subsidiaries' ability to convert its assets into cash
or transfer existing assets to the company to repay its obligation.
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6. Loans to subsidiaries (continued)

The following table sets out the carrying amount, loss allowance and measurement basis of expected credit losses for loans to subsidiaries:

Company - 2020

Subsidiary Discount/
Repayment
period

Basis of loss allowance Gross
Carrying
amount
R'000

Loss
allowance

R'000

Amortised
cost

R'000

Apple Way Props Proprietary Limited Not discounted Amount is written off 21,741 (21,741) -
Clear Creek Trading 145 Proprietary Limited Not discounted Amount is written off 18,483 (18,483) -
Hazel Hues Trading 8 Proprietary Limited Not discounted Amount is written off 9,601 (9,601) -
Ivory Sun Trading 115 Proprietary Limited Not discounted Credit impaired 2,012 (1,038) 974
K2015058931 (South Africa) Proprietary Limited Not discounted Amount is written off 5,711 (5,711) -
Lazy Haze Stone Props Proprietary Limited Not discounted Credit impaired 11,475 (2,394) 9,081
Off Peak Props Proprietary Limited 10 years Credit impaired 164,239 (80,421) 83,818
Panzaweb Proprietary Limited Not discounted Amount is written off 536 (536) -
Proziguard Proprietary Limited Not discounted Amount is written off 7,136 (7,136) -
Somnitrax Proprietary Limited Not discounted Amount is written off 46,895 (46,895) -
Tower Sky Properties Proprietary Limited Not discounted Amount is written off 4,611 (4,611) -
Tubatse Estate Proprietary Limited Not discounted Not credit impaired 698 - 698
Zambesa Investments Proprietary Limited Not discounted Credit impaired 6,150 (1,799) 4,351

299,288 (200,366) 98,922
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6. Loans to subsidiaries (continued)

Company - 2019 Restated

Subsidiary Discount/
Repayment
period

Basis of loss allowance Gross
Carrying
amount
R'000

Loss
allowance

R'000

Amortised
cost

R'000

Apple Way Props Proprietary Limited Not discounted Amount is written off 21,704 (21,704) -
Clear Creek Trading 145 Proprietary Limited Not discounted Credit impaired 19,312 (18,447) 865
Hazel Hues Trading 8 Proprietary Limited Not discounted Credit impaired 9,040 (8,076) 964
Ivory Sun Trading 115 Proprietary Limited Not discounted Credit impaired 3,215 (382) 2,833
K2015058931 (South Africa) Proprietary Limited Not discounted Amount is written off 5,681 (5,681) -
Lazy Haze Stone Props Proprietary Limited Not discounted Credit impaired 10,844 (2,016) 8,828
Off Peak Props Proprietary Limited 10 years Credit impaired 150,560 (58,788) 91,772
Panzaweb Proprietary Limited Not discounted Amount is written off 515 (515) -
Proziguard Proprietary Limited Not discounted Amount is written off 7,091 (7,091) -
Somnitrax Proprietary Limited Not discounted Amount is written off 46,836 (46,836) -
Tower Sky Properties Proprietary Limited Not discounted Amount is written off 4,615 (4,615) -
Tubatse Estate Proprietary Limited Not discounted Not credit impaired 1,130 - 1,130
Zambesa Investments Proprietary Limited Not discounted Not credit impaired 22,689 - 22,689

303,232 (174,151) 129,081

40



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Notes to the Consolidated And Separate Financial Statements

Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

6. Loans to subsidiaries (continued)

Reconciliation of loan movements

Balance at beginning of the year (Restated) - - 129,081 130,603
Cash flows from investing activities:
- Payments received from subsidiaries - - (5,179) (12,373)
- Advances made to subsidiaries - - 6,277 7,478
Non-cash items: - -
- Deemed interest received (refer to note 20) - - 11,222 11,930
- Reversal of impairments (refer to note 19) - - 4 3,702
- Impairment of loans (refer to note 19) - - (26,219) (7,164)
- Management fees - - - 500
- Treasury shares - - (16,264) (5,595)

Balance at end of the year - - 98,922 129,081

Refer to note 14 for loans from subsidiaries.

Prior period restatement

Refer to note 34 for details of the prior period restatements.

Reconciliation of loss allowances

The following table shows the movement in the loss allowance for loans receivable:

Opening balance (Restated) - - (174,151) (170,689)
Provisions raised for impairments - - (26,219) (7,164)
Unused amounts reversed - - 4 3,702

Closing balance - - (200,366) (174,151)
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7. Inventories

Miami Village property - 97 - -

Reconciliation of inventories - Group - 2020

Opening
balance
R'000

Disposals
R'000

Closing
balance
R'000

Miami Village property 97 (97) -

Reconciliation of inventories - Group - 2019

Opening
balance
R'000

Disposals
R'000

Closing
balance
R'000

Miami Village property 3,197 (3,100) 97

The cost of inventories recognised as an expense for the group during the year was R96,924 (2019: R6,249,769).

Miami Village property

At year end Tower Sky Properties Proprietary Limited has sold all of its erven situated at Miami Village, Lampiesbaai, St Helena
Bay, Western Cape (2019: owned 1 erven). 

8. Trade and other receivables

Financial instruments:
Trade receivables 1,809 2,172 2 2
Loss allowance: Trade receivables - (11) - -

Trade receivables at amortised cost 1,809 2,161 2 2
Sundry receivables 6,885 7,791 4,975 4,975
Loss allowance: Sundry receivables (4,975) (4,975) (4,975) (4,975)

Sundry receivables at amortised cost 1,910 2,816 - -
Deposits 155 152 19 19

Non-financial instruments:
VAT 292 49 218 -

Total trade and other receivables 4,166 5,178 239 21

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 3,874 5,129 21 21
Non-financial instruments 292 49 218 -

4,166 5,178 239 21
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8. Trade and other receivables (continued)

Sundry receivables

Details of gross sundry receivables:

All Wide Properties Proprietary Limited 4,718 4,718 4,718 4,718
NT Govender 257 257 257 257
Purchase consideration receivable on sale of
investment properties

1,910 2,810 - -

Other receivables - 6 - -

6,885 7,791 4,975 4,975

Details of loss allowance relating to sundry receivables:

All Wide Properties Proprietary Limited (4,718) (4,718) (4,718) (4,718)
NT Govender (257) (257) (257) (257)

(4,975) (4,975) (4,975) (4,975)

These sundry loans are unsecured, interest free and have no fixed terms of repayment.

The All Wide Properties Proprietary Limited transaction and the NT Govender loan, although fully impaired in 2016, are subject
to litigation. Freedom continues to seek damages against the former board and management for these transactions.

Pledged as security

The company's rights and claims on proceeds from VAT refunds have been ceded in favour of Nedbank Limited for such period
as the overdraft as per note 9 is in place.

Exposure to credit risk

Trade and other receivables inherently expose the group to credit risk, being the risk that the group will incur financial loss if
customers fail to make payments as they fall due.

The carrying amount of trade and other receivables represent the maximum credit exposure.

There have been no significant changes in the credit risk management policies and processes since the prior reporting period.

A loss allowance is recognised for all trade and other receivables, in accordance with IFRS 9, and is monitored at the end of
each reporting period. In addition to the loss allowance, trade and other receivables are written off when there is no reasonable
expectation of recovery, for example, when a debtor has been placed under liquidation. 
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8. Trade and other receivables (continued)

The following analysis provides further detail about the calculation of ECLs based on forward-looking information:
ŸŸŸŸ Lease periods
ŸŸŸŸ Market conditions (e.g. what is happening in the mining industry, especially the chrome price)
ŸŸŸŸ Discussions with tenants

Management reviewed the lease periods for arrear tenants to assist in assessing recoverability. Once tenants exit the
premises, recoverability is more difficult.

Tenants in the industrial park are dependent on the mining industry, in particular the price of minerals. Management reviews
the price of minerals (particularly chrome) on a monthly basis, to determine the impact on tenants.

Management meets with tenants on a monthly basis to assess the tenants' status in the park and address any queries affecting
recoverability.

Trade and other receivables that are less than 3 months past due are not considered to be impaired as a payment plan is
normally allowed and historical infomation indicates that more than 95% of trade and other receivables are recovered during
this period.

There has however been no change in the estimation techniques or significant assumptions made during the current reporting
period.

The loss allowance provision is determined as follows:

Group 2020 2020 2019 2019

Expected credit loss rate:

Estimated
gross

carrying
amount
R'000

Loss
allowance

R'000

Estimated
gross

carrying
amount
R'000

Loss
allowance

R'000

Trade receivables
Not past due 526 - 1,117 -
1 to 3 months past due 1,139 - 507 -
More than 3 months past due 144 - 548 (11)

1,809 - 2,172 (11)

Sundry receivables
Not past due 1,910 - 2,816 -
More than 3 months past due 4,975 (4,975) 4,975 (4,975)

6,885 (4,975) 7,791 (4,975)

Total 8,694 (4,975) 9,963 (4,986)
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8. Trade and other receivables (continued)

Company 2020 2020 2019 2019

Expected credit loss rate:

Estimated
gross

carrying
amount
R'000

Loss
allowance

R'000

Estimated
gross

carrying
amount
R'000

Loss
allowance

R'000

Trade receivables
Not past due 2 - 2 -

Sundry receivables
More than 3 months past due 4,975 (4,975) 4,975 (4,975)

Total 4,977 (4,975) 4,977 (4,975)

Reconciliation of loss allowances

The following table shows the movement in the loss allowance (lifetime expected credit losses) for trade receivables:

Opening balance (4,986) (5,757) (4,975) (4,975)
Amounts recovered - 756 - -
Unused amounts reversed 11 15 - -

Closing balance (4,975) (4,986) (4,975) (4,975)

An additional provision was not required during the current year as the probability of recovering the receivable was considered
to be fairly high (2019: Rnil).

The movement in the credit loss allowance on trade and other receivables recognised in profit or loss during the current year
was a credit of R10,644 (2019: credit of R15,007).

9. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 2 3 - 2
Bank balances 1,639 2,359 10 17

1,641 2,362 10 19

The group had an overdraft facility of R395,000 in Kadoma Investments Proprietary Limited that was utilised from time to time.
This was withdrawn by Nedbank Limited subsequent to the current year.

Freedom Property Fund Limited has issued guarantees of R10,000,000 in favour of Nedbank Limited.

Pledged as security
ŸŸŸŸ Nedbank Limited has issued guarantees in favour of Eskom to the value of R1,013,501 for Kadoma Investments

Proprietary Limited and R336,400 for Zambesa Investments Proprietary Limited.
ŸŸŸŸ Unlimited amount pledged and cession over call account 037469067736
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10. Stated capital

Authorised
10,000,000 Ordinary shares at no par value

The board determines the preferences, rights, limitations or other terms of any class of authorised shares or amend any
preferences, rights, limitations or other terms so determined, subject to any requirements set out in the Memorandum of
Incorporation.

Issued
Ordinary shares 426,691 446,701 428,732 446,701
Treasury shares (3,904) (23,914) (3,890) (5,595)

422,787 422,787 424,842 441,106

Treasury shares are netted off against stated capital on consolidation.

Net number of ordinary shares in issue
Issued ordinary shares 1,035,379,031 1,204,429,031 1,035,379,031 1,204,429,031
Treasury shares (32,976,953) (202,026,953) (32,976,953) (47,426,956)

1,002,402,078 1,002,402,078 1,002,402,078 1,157,002,075

The unissued ordinary shares are under the control of the directors in terms of a resolution of shareholders passed at the last
annual general meeting. This authority remains in force until the next annual general meeting.

Reconciliation of number of treasury shares:
Reported as at beginning of year 202,026,953 154,599,997 47,426,956 -
Share receipt on disposal of Ligitprops 184 Proprietary
Limited

- 47,426,956 - 47,426,956

Share buy-back - - 154,599,997 -
Cancellation of shares (169,050,000) - (169,050,000) -

Reported as at end of year 32,976,953 202,026,953 32,976,953 47,426,956

Freedom Property Fund Limited is the holder of all treasury shares in the current year. In the prior year, Zambesa Investments
Proprietary Limited and Freedom Property Fund Limited held the treasury shares and acted as nominees on behalf of the
subsidiaries as detailed below:

Treasury shares consist of:
Apple Way Props Proprietary Limited - 150,000,000 - 47,426,956
Freedom Property Fund Limited 32,976,953 12,000,000 32,976,953 -
Happy Boom Drive Properties Proprietary Limited - 7,050,000 - -
Zambesa Investments Proprietary Limited - 32,976,953 - -

32,976,953 202,026,953 32,976,953 47,426,956

46



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Notes to the Consolidated And Separate Financial Statements

Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

11. Loans from shareholders

Dr. I Botha
The loan was unsecured, bore interest at the prime
interest rate and was repaid in full in December 2019.

- 1,300 - 1,300

Christo la Grange Familie Trust
The loan bears interest at the repo rate. A minimum
payment of R200,000 per month is required which
currently covers interest only.

The loan is secured by the property described as
Portion 15 of the farm Tweefontein 360, KT, Limpopo
Province.

43,068 42,645 - -

43,068 43,945 - 1,300

Split between non-current and current portions

Non-current liabilities 43,068 42,645 - -
Current liabilities - 1,300 - 1,300

43,068 43,945 - 1,300

Exposure to liquidity risk and interest rate risk

Refer to note 31 Financial instruments and financial risk management for details of liquidity risk and interest rate risk exposure
and management.

12. Other financial liabilities

Held at amortised cost

Nedbank Limited loans
Nedbank loan 0030150925 - 9,916 - -
Nedbank loan 0030153538 - 6,377 - -
Nedbank loan 0030153778 - 11,051 - -
Nedbank loan 0030150908 - 34,106 - -
Nedbank loan 0030173016 55,405 - - -

Ligitprops 184 Proprietary Limited (Freedom Property
Fund Limited)
The loan is unsecured and bears no interest. The loan
has no fixed terms of repayment and is therefore
classified as current.

365 365 365 365

Ligitprops 184 Proprietary Limited (Kadoma
Investments Proprietary Limited)
The loan is unsecured and bears no interest. The loan
has no fixed terms of repayment and is therefore
classified as current.

3,000 3,000 - -

Magnolia Ridge Properties Proprietary Limited
The loan was unsecured and bore no interest. The loan
was written off in full during the current year.

- 55 - -
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12. Other financial liabilities (continued)

Prevance Capital Proprietary Limited
The loan bore interest at 3.5% per month compounded
monthly. The loan was repaid on 08 May 2020.

The loan was secured as follows:
- Deed of suretyship and/or guarantee agreement by S
Maritz
- Deed of suretyship and/or guarantee agreement by
Kadoma Investments Proprietary Limited
- Covering mortgage bond in favour of Prevance Capital
Proprietary Limited in the amount of R2,500,000 over
unit 1 of SS 758/2016 and unit 4-10 of SS 23/2018 in
the scheme known as Tubatse Homes Burgersfort
Extension 40 Township).

1,180 - - -

59,950 64,870 365 365

Split between non-current and current portions
Non-current liabilities 47,883 14,922 - -
Current liabilities 12,067 49,948 365 365

59,950 64,870 365 365

Nedbank Limited loan
In December 2019, the group renegotiated its loans with Nedbank Limited. The new terms can be summarised as follows:

ŸŸŸŸ New 5 year period with an option to extend for a further 5 years.
ŸŸŸŸ The first 6 months were interest only payments.
ŸŸŸŸ There will be no balloon payments at the end of the loan term.
ŸŸŸŸ All existing loans were cancelled and the group will only have one loan facility and three bonds registered over

Steelpoort Industrial Park.

The loan bears interest at the 3-month JIBAR rate plus 2.769%.

The loan is secured by the following bonds in favour of Nedbank Limited:
ŸŸŸŸ B36393/2014 for R20,000,000
ŸŸŸŸ B52860/2014 for R250,000,000
ŸŸŸŸ B26006/2015 for R30,000,000

Due to COVID-19, Nedbank Limited granted the group a "payment holiday" on the bond for 3 months. The first payment
(interest and capital) was in June 2020. The cash flow saving during this period was R1,217,859.

Nedbank Limited has agreed to reduce the monthly bond payment for interest to approximately R275,000 and capital to
approximately R400,000 effective from February 2021.  The approximate bond payment (interest and capital) will be R675,000
per month. The monthly cash outflow will be reduced by R525,000. This would be for 6 months. Nedbank Limited further
extended the reduced payment for 3 months effective August 2021. The monthly payment (capital and interest) will be
R750,000 per month. The monthly cash outflow would be reduced by R 454,000. 

There is an additional 25% to cover Nedbank Limited's costs, expenses and disbursements, over the investment property
relating to the mortgage bonds as detailed in note 3. There are also limited deeds of suretyships in favour of Nedbank Limited
whereby Freedom Property Fund Limited binds itself jointly and severally and as co-principal debtor with Kadoma Investments
Poprietary Limited of the borrower's indebtedness to Nedbank Limited. The suretyship is limited to R91,350,000.

Exposure to liquidity risk and interest rate risk

Refer to note 31 Financial instruments and financial risk management for details of liquidity risk and interest rate risk exposure
and management.
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13. Deferred tax

Deferred tax liability

Investment properties (32,459) (36,081) - -
Operating lease asset (1,421) (1,379) - -
Plant and equipment (168) (140) - -

Total deferred tax liability (34,048) (37,600) - -

Deferred tax asset

Amounts received in advance 373 330 - -
Other provisions 12 16 - -

Deferred tax balance from temporary differences other
than unused tax losses

385 346 - -

Tax losses available for set off against future taxable
income

2,104 1,796 - -

Total deferred tax asset 2,489 2,142 - -

The deferred tax assets and the deferred tax liabilities of each individual group company relate to income tax in the same
jurisdiction, and the law allows net settlement. Therefore, they have been offset in the statement of financial position of each
individual entity, which resulted in a net deferred tax liability included in the consolidated statement of financial position.

Deferred tax liability (34,048) (37,600) - -
Deferred tax asset 2,489 2,142 - -

Total net deferred tax liability (31,559) (35,458) - -

Reconciliation of deferred tax liability

At beginning of year (35,458) (35,646) - -
Deductible (taxable) temporary difference movement on
investment properties

3,779 (286) - -

(Taxable) deductible temporary difference movement
on operating lease asset

(42) 418 - -

Taxable temporary difference movement on plant and
equipment

(28) (43) - -

Deductible temporary difference movement on
inventories

- 400 - -

Deductible temporary difference movement on other
financial assets

- 14 - -

Deductible (taxable) temporary difference movement on
amounts received in advance

43 (95) - -

Taxable temporary difference movement on credit loss
allowances

- (166) - -

(Taxable) deductible  temporary difference movement
on other provisions

(4) 8 - -

Increase (decrease) in tax loss available for set off
against future taxable income

151 (62) - -

(31,559) (35,458) - -
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

13. Deferred tax (continued)

Unused tax losses

The group has unused tax losses of R80,990,607 as at 29 February 2020 (2019 Restated: R70,454,134).
The company has unused tax losses R33,363,002 as at 29 February 2020 (2019 Restated: R29,310,249).

Refer to note 34 for details of the prior period restatements.

Recognition of deferred tax assets on tax losses

Within group companies where deferred tax liabilities have been raised, deferred tax assets have been recognised on
assessed losses carried forward only to the extend that sufficient taxable temporary differences were available.

14. Loans from subsidiaries

Happy Boom Drive Proprietary Limited - - 254 278
Kadoma Investments Proprietary Limited - - 21,357 15,207
Passion Way Props Proprietary Limited - - 13,444 13,459
Zambesa Investments Proprietary Limited* - - 34,648 34,648

- - 69,703 63,592

The loans are unsecured and bear no interest. The loans have no fixed terms of repayment and are therefore classified as
current. The loans are also not discounted.

* Loan payable to Zambesa Investments Proprietary Limited

As reported in the 2016 results, at acquisition of Tubatse Estate Proprietary Limited, Zambesa Investments Proprietary Limited
was due R46,746,000 worth of shares, per the sale agreement. The shares were only transferred to Zambesa Investments
Proprietary Limited in October 2014, when the shares have devalued considerably. The difference in rand value still owing by
Freedom to Zambesa Investments Proprietary Limited, is R34,648,135 as at 29 February 2020 (2019: R34,648,135).

Exposure to liquidity risk and interest rate risk

Refer to note 31 Financial instruments and financial risk management for details of liquidity risk and interest rate risk exposure
and management.

Reconciliation of loan movements

Balance at beginning of the year - - 63,592 57,304
Cash flows from financing activities:
- Proceeds from subsidiaries - - 15,454 22,674
- Payments made to subsidiaries - - (2,498) (9,491)
Non-cash item: - -
- Management fees - - (6,845) (6,895)

Balance at end of the year - - 69,703 63,592

Refer to note 6 for loans to subsidiaries.
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

15. Trade and other payables

Financial instruments:
Trade payables 13,201 8,254 1,795 580
Deposit received: Weskus Aftree Oord Beleggings
Proprietary Limited

7,000 7,000 - -

Other deposits received 2,795 3,600 - -
Other loans payable 1,407 1,407 1,157 1,157
Sundry payables 3,724 2,302 15 15

Non-financial instruments:
Accrued staff costs 250 270 192 203
Accrued leave pay 301 231 258 190
Amounts received in advance 4,230 1,480 2,100 -
VAT 1,190 142 - 20

34,105 24,688 5,514 2,166

Financial instrument and non-financial instrument components of trade and other payables

At amortised cost 28,134 22,565 2,964 1,753
Non-financial instruments 5,971 2,123 2,550 413

34,105 24,688 5,514 2,166

Other deposits received

Other deposits received relate to tenant deposits of R2,794,723 (2019: R3,599,900).

Other loans payable

The loans remain unchanged as they are subject to either civil or criminal litigation.

Sundry payables

Sundry payables of the group include penalties and interest owing to the South African Revenue Service to the value of
R3,737,924 (2019 Restated: R2,316,072). Refer to note 34 for details on the prior period restatement.

Amounts received in advance

Amount received in advance relate to non-refundable deposits of R2,600,000 received on the sale of investment property and
rental income received in advance of R1,629,552.
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

16. Revenue

Revenue from contracts with customers
Sale of goods 143 4,493 - -
Rendering of services - - 5,952 6,500

143 4,493 5,952 6,500

Rental income
Rental income per lease agreement 21,708 21,402 - -
Straight-lined lease income adjustment 150 (1,492) - -

21,858 19,910 - -

22,001 24,403 5,952 6,500

Operating leases as lessor

The group leases a number of industrial and residential properties under operating leases. Lease agreements are entered into
with tenants on variable terms depending on the location and nature of the lettable area. The lease terms for industrial
properties are typically longer than those of residential properties.

In regards to lease contracts coming to renewal stage:
ŸŸŸŸ 57.89% of the leases will be up for renewal within one year.
ŸŸŸŸ A further 26.32% will be up for renewal after 12 months but before 24 months.

All leases have renewal options in the contracts and most leases will be renewed.

Refer to note 3 for the future minimum lease income under non-cancellable operating leases.

Disaggregation of revenue from customers

Rental income falls outside the scope of IFRS 15 and is accounted for in terms of IFRS 16.

Performance obligations and revenue recognition policies are disclosed in accounting policy 1.15.

Sale of goods
Vacant land stands 143 4,493 - -

Rendering of services
Administration and management fees received - - 5,952 6,500

Total revenue from contracts with customers 143 4,493 5,952 6,500

52



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Notes to the Consolidated And Separate Financial Statements

Group Company

2020 2019 2020 2019
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16. Revenue (continued)

Significant payment and recognition terms of revenue

Sale of goods

This is primarily the sale of erven as inventory. The revenue is recognised when the property has transferred ownership.

Rendering of services

This is primarily management fees earned by the company and is recognised on a monthly basis based on the annual forecast
and adjusted during the year.

Rental income

Revenue is recognised on a monthly basis in line with the terms and conditions of the rental contracts. Rental income contracts
require an initial deposit and monthly payments thereafter. Rental income is recognised in terms of IFRS 16, refer to
accounting policy 1.9 for further details.

17. Other operating income

Deposits forfeited 776 - - -
Proceeds from registration of servitude 1,000 - - -
Proceeds from sale of land 300 - - -
Recoveries 13,779 11,678 - -
Sundry income 140 417 - 48

15,995 12,095 - 48

18. Other operating (losses) gains

(Losses) gains on disposals
Investment properties - 4,250 - -
Plant and equipment 3 (12) 3 -
Non-current assets held for sale (268) (634) - -
Gain on receipt of shares - 563 - -

(265) 4,167 3 -

19. Operating loss

Operating profit (loss) for the year is stated after charging (crediting) the following, amongst others:

Auditor's/reviewer's remuneration - external
Audit and review fees 3,067 2,056 1,973 1,162

Remuneration, other than to employees
Accounting services 475 1,194 308 1,016
Administrative and managerial services 58 11 2 10
Consulting services 2,999 3,392 2,716 3,282
Legal services 927 2,133 724 1,790
Secretarial services 318 318 269 297

4,777 7,048 4,019 6,395
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19. Operating loss (continued)

Employee costs

As at 29 February 2020 the group had 15 permanent employees (2019: 17). The total cost of employment of all employees,
including executive directors, was as follows:

Salaries, wages, bonuses and other benefits 6,084 6,376 3,819 4,037

Leases

Rent paid
Premises 305 309 305 309

Refer to note 27 Commitments for additional details of operating leases.

Depreciation
Depreciation of plant and equipment 680 631 95 121

Bad debts
Other financial assets - 214 - 214

Movement in credit loss allowances
Impairment reversals - Trade and other receivables (11) (15) - -
Impairment losses - Loans to subsidiaries - - 26,219 7,164
Impairment reversals - Loans to subsidiaries - - (4) (3,702)

(11) (15) 26,215 3,462

Other
Impairment (reversal of impairment) of investments in
subsidiaries

- - 17,726 (738)

20. Interest income

Investments in financial assets:
Bank 118 273 4 71
Trade and other receivables 9 199 - -
Deemed interest income - - 11,222 11,930

Total interest income 127 472 11,226 12,001

The deemed interest income relates to the unwinding of discount on loans to subsidiaries, which have extended repayment
terms. Management has therefore estimated the expected period over which the loans will be recovered. Refer to note 6 for the
terms of these loans.
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2020 2019 2020 2019
R '000 R '000 R '000 R '000

21. Finance costs

Other financial liabilities 5,532 6,658 - -
Trade and other payables 706 1,086 76 -
Bank 1 2 - -
South African Revenue Service 899 544 27 -
Loans from shareholders 2,918 2,965 95 169
Other interest paid 180 - - -

10,236 11,255 198 169

22. Fair value adjustments

Fair value gains on investment properties 818 6,215 - -
Fair value losses on investment properties (16,403) - - -
Fair value losses on non-current assets held for sale (50) (834) - -

(15,635) 5,381 - -

23. Taxation

Major components of the tax (income) expense

Current
Local income tax - current period 2,739 2,755 - -

Deferred
Deferred tax - current period (3,899) (188) - -

(1,160) 2,567 - -

Reconciliation of the tax (income) expense

Reconciliation between accounting (loss) profit and tax (income) expense.

Accounting (loss) profit (23,188) (7,477) (39,656) 139

Tax at the applicable tax rate of 28% (2019: 28%) (6,493) (2,094) (11,104) 39

Tax effect of adjustments on taxable income
Deemed interest income - - (3,142) (3,340)
Fair value adjustments on investment properties 610 (653) - -
Capital gains tax on investment properties - (355) - -
Loss on disposal of investment properties 15 58 - -
Fair value adjustments on non-current assets held for
sale

- 233 - -

Net impairment of investments in subsidiaries - - 4,963 (207)
Net impairment of loans to subsidiaries - - 7,340 970
Interest and penalties 938 887 29 -
Bad debts - 60 - 60
Other non-deductible expenses 207 191 173 70
Other non-taxable income (1) (269) (1) -
Tax losses 3,564 5,152 1,742 2,408
Deferred tax relating to prior periods - (643) - -

(1,160) 2,567 - -
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24. Loss per share

Basic loss per share is based on the loss below and a weighted average number of ordinary shares of 1,002,402,078
(2019: 1,002,402,078). Diluted loss per share is equal to the basic loss per share because there are no dilutive potential
ordinary shares in issue.

Basic headline loss and diluted headline loss are determined by adjusting basic loss and diluted loss by excluding separately
identifiable re-measurement items. Basic headline loss and diluted headline loss are presented after tax.

Loss per share
 Group

2020

Cents

Group
2019

Restated *
Cents

Basic and diluted loss per share (2.20) (1.00)
Basic and diluted headline loss per share (1.06) (1.69)

Reconciliation between loss and headline loss

2020

Gross
R'000

2020
Net

R'000

2019
Gross

R'000

2019
Net

Restated *
R'000

Loss attributable to equity holders of the parent (22,028) (10,044)
Adjusted for:
Fair value adjustments on investment properties 15,585 11,221 (6,215) (4,475)
Fair value adjustments on non-current assets held for
sale

50 36 834 600

Profit on disposal of investment properties - - (4,250) (3,060)
Loss on disposal of non-current assets held for sale 268 193 634 456
(Profit) loss on disposal of plant and equipment (3) (3) 12 9
Gain on receipt of shares - - (563) (405)

Basic and diluted headline loss (10,581) (16,919)

* Refer to note 34 for details of the prior period restatements.

25. Cash generated from (used in) operations

(Loss) profit before taxation (23,188) (7,477) (39,656) 139
Adjustments for:
Depreciation 680 631 95 121
Losses (profits) on disposals of assets 265 (3,604) (3) -
Write off of other financial assets - 214 - 214
Interest income (127) (472) (11,226) (12,001)
Finance costs 10,236 11,255 198 169
Fair value adjustments 15,635 (5,381) - -
Movements in credit loss allowances 48 15 26,215 3,462
Impairment (reversal of impairment) of investments in
subsidiaries

- - 17,726 (738)

Movement in operating lease asset (150) 1,492 - -
Movements in provisions - (481) - (481)
Management fees received from subsidiaries - - (5,952) (6,500)
Changes in working capital:
Inventories 97 3,100 - -
Trade and other receivables 973 4,756 (218) 214
Trade and other payables 7,665 (1,765) 2,379 (1,198)

12,134 2,283 (10,442) (16,599)
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2020 2019 2020 2019
R '000 R '000 R '000 R '000

26. Tax paid

Balance at beginning of the year (8,170) (5,415) 439 439
Current tax for the year recognised in profit or loss (2,739) (2,755) - -
Balance at end of the year 10,909 8,170 (439) (439)

- - - -

27. Commitments

Operating leases – as lessee (expense)

Minimum lease payments due
 - within one year 213 625 213 625

Previously, operating lease payments represented rentals payable by the group for certain of its office properties and motor
vehicles. Leases were negotiated on a year-to-year basis and an average escalation of 8.00% applied to rental properties. The
group no longer has any leases with a term of more than 12 months.

28. Related parties

`

Relationships
Subsidiaries A list of subsidiary companies is included in note 5

Directors (members of key management) IJ Botha - Chairman
S Maritz - Chief Executive Officer
WC Jansen van Rensburg - Executive
A Groll - Non-executive
C la Grange - Non-executive
SL Mpila - Non-executive
JJ Vos - Non-executive
WS Grobbelaar - Chairman (Resigned 02 November 2020)
HA Lambrechts - Non-executive (Resigned 02 November 2020)
PD Dexter - Non-executive (Resigned 02 November 2020)
S Naude - Non-executive (Resigned 02 November 2020)

Prescribed officer (member of key management) J George - Interim Chief Financial Officer

Related party balances and transactions with entities over which the company has control

Related party balances

Refer to note 5 for details of Investments in subsidiaries, note 6 for Loans to subsidiaries and note 14 for Loans from
subsidiaries.

Related party transactions

Refer to note 6 for a detailed break-down of the deemed interest income received by the company from its subsidiaries.

Management fees received from related parties
Ivory Sun Trading 115 Proprietary Limited - - - 37
Kadoma Investments Proprietary Limited - - 5,952 6,000
Tower Sky Properties Proprietary Limited - - - 463

- - 5,952 6,500
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29. Directors' and prescribed officer's emoluments

Executive

2020

Emoluments
R'000

Consulting
fees

R'000

Total
R'000

S Maritz 1,664 - 1,664
WC Jansen van Rensburg - 1,461 1,461

1,664 1,461 3,125

2019

Emoluments
R'000

Consulting
fees

R'000

Total
R'000

S Maritz 1,682 - 1,682
WC Jansen van Rensburg - 1,362 1,362

1,682 1,362 3,044

Non-executive

Directors' fees

2020
R'000

2019
R'000

WS Grobbelaar 151 303
C la Grange 121 154
CJ Sidego - 205
HA Lambrechts 121 264
PD Dexter 121 242

514 1,168

Prescribed officer

Consulting fees

2020
R'000

2019
R'000

J George 1,080 1,082

All directors' and the prescribed officer's remuneration are short-term employee benefits.
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30. Segmental information

The group has identified two reportable segments which represent the structure used by the board of directors to make key operating decisions and assess performance.

The group's reportable segments are operating segments which are differentiated by the types of revenue income it earns.  The reportable segments are managed separately to enable the
group to adequately monitor the various risk profiles.  For each segment, the Exco reviews internal management reports on a monthly basis and presents this to the board of directors for
decision-making purposes. 

The two reportable segments are: 

• Property rental income - Leasing of industrial parks and residential units, with residential units being a small portion

• Development property sales - Sale of stands and undeveloped land

All other properties are considered to be non-core assets and fall outside of the two main operating segments. Other operations also include the group's administrative and finance
functions, which does not meet the quantitative thresholds for determining reportable segments.  These are all aggregated in the "All other segments" category below.

Refer to note 38 Portfolio overview for the geographical location of the group's properties.

The measurement of segment profit or loss, assets and liabilities does not differ from accounting policies as disclosed in note 1 Accounting policies.

2020

Gross profit Separately disclosable items

Revenue
R'000

Cost of sales
R'000

Gross profit
R'000

Loss before
tax

R'000

Depreciation
R'000

Investment
income
R'000

Finance
costs
R'000

Loss on sale
of non-
current

assets held
for sale
R'000

Fair value
adjustments

on investment
properties

R'000

Fair value
adjustments

on non-
current assets
held for sale

R'000

Taxation
R'000

Rental income 21,858 - 21,858 (3,251) (579) 94 (6,102) (268) (15,803) (50) (662)
Property sales 143 (97) 46 (114) - - (36) - - - -
All other segments - - - (19,823) (101) 33 (4,098) - 218 - 1,822

Total 22,001 (97) 21,904 (23,188) (680) 127 (10,236) (268) (15,585) (50) 1,160
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30. Segmental information (continued)

2019 Restated

Revenue Separately disclosable items

Revenue
R'000

Cost of sales
R'000

Gross
profit
R'000

Profit (loss)
before tax
Restated *

R'000

Depreciation
R'000

Investment
income
R'000

Finance
costs

Restated *
R'000

Profit on sale
of investment

properties
R'000

Fair value
adjustments

on investment
properties

R'000

Fair value
adjustments

on non-
current assets
held for sale

R'000

Taxation
Restated *

R'000

Rental income 19,910 - 19,910 14,364 (579) 186 (6,772) 4,250 4,212 (834) (2,894)
Property sales 4,493 (6,250) (1,757) (2,286) - - (22) - - - 400
All other segments - - - (19,555) (101) 286 (4,461) - 2,003 - (73)

Total 24,403 (6,250) 18,153 (7,477) (680) 472 (11,255) 4,250 6,215 (834) (2,567)
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30. Segmental information (continued)

Segment assets and liabilities 

The amounts provided to the board of directors with respect to total assets and liabilities are measured in a manner consistent
with that of the financial statements. These assets and liabilities are allocated based on the operations of the segment.

Refer to note 3 for additions to investments properties, all capital expenditure incurred on investment properties relate to the
rental income segment.

The table below provides information on segment assets and liabilities as well as a reconciliation to total assets and liabilities
as per the consolidated statement of financial position. 

Refer to note 3 for additions to investment properties and to note 32 for fair value information.

2020

Investment
properties

R'000

Operating
lease asset

R'000

Investment
properties

classified as
held for sale

R'000

Other
financial
liabilities

R'000

Total
assets
R'000

Total
liabilities

R'000

Rental income 205,187 5,075 1,045 58,405 218,137 110,573
Property sales - - - - - 7,616
All other segments 48,038 - - 1,545 49,275 61,870

Total 253,225 5,075 1,045 59,950 267,412 180,059

2019 Restated

Investment
properties

R'000

Operating
lease asset

R'000

Investment
properties

classified as
held for sale

R'000

Inventories
R'000

Other
financial
liabilities

R'000

Total
assets
R'000

Total
liabilities

Restated *
R'000

Rental income 220,919 4,925 2,850 - 64,450 237,106 113,990
Property sales - - - 97 - 97 7,595
All other segments 47,820 - - - 420 49,777 56,014

Total 268,739 4,925 2,850 97 64,870 286,980 177,599

* The prior period restatements related to "All other segments". Refer to note 34 for details of the prior period error.
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31. Financial instruments and risk management

Categories of financial assets

Group - 2020

Notes Amortised
cost

R'000

Total
R'000

Fair value
R'000

Other financial assets 29 29 29
Trade and other receivables 8 3,874 3,874 3,874
Cash and cash equivalents 9 1,641 1,641 1,641

5,544 5,544 5,544

Group - 2019

Other financial assets 29 29 29
Trade and other receivables 8 5,129 5,129 5,129
Cash and cash equivalents 9 2,362 2,362 2,362

7,520 7,520 7,520

Company - 2020

Loans to subsidiaries 6 98,922 98,922 98,922
Other financial assets 29 29 29
Trade and other receivables 8 21 21 21
Cash and cash equivalents 9 10 10 10

98,982 98,982 98,982

Company - 2019

Loans to subsidiaries 6 129,081 129,081 129,081
Other financial assets 29 29 29
Trade and other receivables 8 21 21 21
Cash and cash equivalents 9 19 19 19

129,150 129,150 129,150
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31. Financial instruments and risk management (continued)

Categories of financial liabilities

Group - 2020

Notes Amortised
cost

R'000

Total
R'000

Fair value
R'000

Loans from shareholders 11 43,068 43,068 43,068
Other financial liabilities 12 59,950 59,950 59,950
Trade and other payables 15 28,134 28,134 28,134

131,152 131,152 131,152

Group - 2019 Restated 

Loans from shareholders 11 43,945 43,945 43,945
Other financial liabilities 12 64,870 64,870 64,870
Trade and other payables 15 22,565 22,565 22,565

131,380 131,380 131,380

Company - 2020

Other financial liabilities 12 365 365 365
Loans from subsidiaries 14 69,703 69,703 69,703
Trade and other payables 15 2,964 2,964 2,964

73,032 73,032 73,032

Company - 2019 Restated

Loans from shareholders 11 1,300 1,300 1,300
Other financial liabilities 12 365 365 365
Loans from subsidiaries 14 63,592 63,592 63,592
Trade and other payables 15 1,753 1,753 1,753

67,010 67,010 67,010

Based on the group's accounting policies, the carrying amounts of the financial assets and financial liabilities approximate their
fair values.
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31. Financial instruments and risk management (continued)

Pre tax gains and losses on financial assets

Group - 2020

Notes Amortised
cost

R'000

Total
R'000

Recognised in profit or loss:
Interest income 20 127 127
Movement in credit loss allowances 19 11 11

Net gains 138 138

Group - 2019

Recognised in profit or loss:
Interest income 20 472 472
Movement in credit loss allowances 19 15 15

Net gains 487 487

Company - 2020

Recognised in profit or loss:
Interest income 20 11,226 11,226
Movement in credit loss allowances 19 (26,215) (26,215)

Net losses (14,989) (14,989)

Company - 2019 Restated

Recognised in profit or loss:
Interest income 20 12,001 12,001
Movement in credit loss allowances 19 (3,462) (3,462)

Net gains 8,539 8,539
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31. Financial instruments and risk management (continued)

Pre tax gains and losses on financial liabilities

Group - 2020

Note Amortised
cost

R'000

Total
R'000

Recognised in profit or loss:
Finance costs 21 (9,337) (9,337)

Group - 2019

Recognised in profit or loss:
Finance costs 21 (10,711) (10,711)

Company - 2020

Recognised in profit or loss:
Finance costs 21 (171) (171)

Company - 2019

Recognised in profit or loss:
Finance costs 21 (169) (169)

Capital risk management

The group's objective when managing capital is to safeguard the group's ability to continue as a going concern in order to
provide returns for the shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce
the cost of capital. Refer to the going concern note (note 36) for further details.

The capital structure of the company consists of debt, which includes the borrowings disclosed in notes 11, 12 and 14, cash
and cash equivalents disclosed in note 9, and equity as disclosed in the statement of financial position.

There are no externally imposed capital requirements.

There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed
capital requirements from the previous year.

The company continues to reduce its debt as quickly as possible, reducing the most expensive debt as a priority.

During the year 169,050,000 shares were cancelled (2019: none).

The sale of non-core assets (as referred to in the going concern note, note 36), remains a priority to ensure capital risk
management.
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31. Financial instruments and risk management (continued)

Financial risk management

Overview

The group is exposed to the following risks from its use of financial instruments:
ŸŸŸŸ Credit risk;
ŸŸŸŸ Liquidity risk; and
ŸŸŸŸ Market risk (interest rate risk).

The board of directors have overall responsibility for the establishment and oversight of the group's risk management
framework and are responsible for developing and monitoring the group's risk management policies. 

The group's risk management policies are established to identify and analyse the risks faced by the group, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the group's activities. The group endeavours to develop a control
environment in which all employees understand their roles and obligations.

The finance department monitors and controls these risks on a day-to-day basis. The audit and risk committee meets on a
regular basis to review the group's management and implementation of risk strategies. Management undertakes both regular
and ad hoc reviews of risk management controls and procedures, the results of which are reported to the group audit and risk
committee.

Credit risk

Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

The group is exposed to credit risk on other financial assets, trade and other receivables and cash and cash equivalents and
the company on loans to subsidiaries as well.

The group’s exposure to credit risk is influenced by the individual characteristics of each counterparty and receivable balances
are monitored on an ongoing basis. The credit risk for the group currently mainly arises from trade and other receivables and
for the company from loans to subsidiaries.

The exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to the carrying amount of
these instruments. Trade receivables consist of a large spread of tenants. The group monitors the financial position of its
tenants on an ongoing basis. An impairment analysis is performed at each reporting date for the recoverability of trade
receivable. The group evaluates the concentration of risk with respect to trade receivables as low, based on the immaterial
historical level of customer default.

The group considers credit risk on other financial assets to be immaterial.

The company monitors the financial position of its subsidiaries on an ongoing basis. An impairment analysis is performed at
each reporting date for the recoverability of loans. The board is also able to use its influence to manage the recoverability of the
loans to a certain extend. All loans are with entities that are wholly-owned subsidiaries of Freedom Property Fund Limited. The
credit risk exposure arising on loans to subsidiaries is considered to be high.

Credit risk exposure arising on cash and cash equivalents is managed by the company through dealing with well-established
financial institutions with high credit ratings. The group considers credit risk on cash and cash equivalents to be minimal.

The group applies the IFRS 9 to measuring expected credit losses which uses a lifetime expected loss allowance for trade
receivables and lifetime expected credit losses for all other receivables. Refer to note 8 for further details of the credit risk
associated with trade and other receivables.
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31. Financial instruments and risk management (continued)

The maximum exposure to credit risk is presented in the table below:

Group 2020 2019

Notes

Gross
carrying
amount
R'000

Credit loss
allowance

R'000

Amortised
cost / fair

value
R'000

Gross
carrying
amount
R'000

Credit loss
allowance

R'000

Amortised
cost / fair

value
R'000

Other financial assets 29 - 29 29 - 29
Trade and other receivables 8 3,874 - 3,874 5,140 (11) 5,129
Cash and cash equivalents 9 1,639 - 1,639 2,359 - 2,359

5,542 - 5,542 7,528 (11) 7,517

Company 2020 2019

Notes

Gross
carrying
amount
R'000

Credit loss
allowance

R'000

Amortised
cost / fair

value
R'000

Gross
carrying
amount
R'000

Credit loss
allowance

R'000

Amortised
cost / fair

value
R'000

Loans to subsidiaries 6 299,288 (200,366) 98,922 303,232 (174,151) 129,081
Other financial assets 29 - 29 29 - 29
Trade and other receivables 8 21 - 21 21 - 21
Cash and cash equivalents 9 10 - 10 17 - 17

299,348 (200,366) 98,982 303,299 (174,151) 129,148

Except for loans to subsidiaries, financial assets are not considered to be impaired as at 29 February 2020.

As indicated, except for the loss allowance on loans to subsidiaries, no further loss allowances were required as detailed in
note 8 relating to Trade and other receivables.
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31. Financial instruments and risk management (continued)

Liquidity risk

The group is exposed to liquidity risk, which is the risk that the group will encounter difficulties in meeting its obligations as they
become due. 

The group manages its liquidity risk through an ongoing review of future commitments and available credit facilities.

There have been no significant changes in the liquidity risk management policies and processes since the prior reporting
period.

The maturity profile of contractual cash flows of financial liabilities are presented in the following table. The cash flows are
undiscounted contractual amounts.

Group - 2020

Notes
Less than

1 year
R'000

2 to 5 years
R'000

Total cash
flows
R'000

Carrying
amount
R'000

Financial liabilities
Loans from shareholders 11 2,400 51,641 54,041 43,068
Other financial liabilities 12 12,164 57,936 70,100 59,950
Trade and other payables 15 28,134 - 28,134 28,134

Group - 2019 Restated 

Financial liabilities
Loans from shareholders 11 3,795 48,846 52,641 43,945
Other financial liabilities 12 14,508 66,444 80,952 64,870
Trade and other payables 15 22,565 - 22,565 22,565

Company - 2020

Notes
Less than

1 year
R'000

Total
R'000

Carrying
amount
R'000

Financial liabilities
Other financial liabilities 12 365 365 365
Loans from subsidiaries 14 69,703 69,703 69,703
Trade and other payables 15 2,964 2,964 2,964

Company - 2019 Restated

Financial liabilities
Loans from shareholders 11 1,395 1,395 1,300
Other financial liabilities 12 365 365 365
Loans from subsidiaries 14 63,592 63,592 63,592
Trade and other payables 15 1,753 1,753 1,753
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Interest rate risk

Fluctuations in interest rates impact on the value of investments and financing activities, giving rise to interest rate risk.

The group's interest rate risk arises from loans receivable, loans payable and bank balances. All financial instruments bear
interest at variable rates and expose the group to cash flow interest rate risk.

There have been no significant changes in the interest rate risk management policies and processes since the prior reporting
period.

Interest rate profile

The interest rate profile of interest bearing financial instruments at the end of the reporting period was as follows: 

Notes Carrying amount

Group 2020
R'000

2019
R'000

Variable rate instruments:
Assets
Other financial assets 29 29
Cash and cash equivalents 9 1,639 2,359

1,668 2,388

Liabilities
Other financial liabilities 12 (58,770) (64,870)
Loans from shareholders 11 (43,068) (43,945)

(101,838) (108,815)

Net variable rate financial instruments (100,170) (106,427)

Fixed rate instruments:
Liabilities
Other financial liabilities 12 (1,180) -

Notes Carrying amount

Company 2020

R'000

2019
Restated

R'000

Variable rate instruments:
Assets
Loans to subsidiaries 6 98,922 129,081
Other financial assets 29 29
Cash and cash equivalents 9 10 17

98,961 129,127

Liabilities
Loans from subsidiaries 14 (69,703) (63,592)
Other financial liabilities 12 (365) (365)
Loans from shareholders 11 - (1,300)

(70,068) (65,257)

Net variable rate financial instruments 28,893 63,870
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

31. Financial instruments and risk management (continued)

Interest rate sensitivity analysis

At 29 February 2020, if the interest rate had been 1% per annum (2019: 1%) higher or lower during the period, with all other
variables held constant, loss for the year would have been R721,221 (2019: R 766,274) lower/higher for the group and
R208,021 (2019 Restated: R459,863) lower/higher for the company, mainly as a result of higher/lower interest rates.

32. Fair value information

Fair value hierarchy

The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the group can access at measurement
date.

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly or
indirectly.

Level 3: Unobservable inputs for the asset or liability.

Investment properties have been categorised as Level 2 and Level 3.

Levels of fair value measurements

Level 2

Recurring fair value measurements

Assets  

Investment properties
Investment properties at fair value 42,638 41,620 - -
Investment properties classified as held for sale 1,045 2,850 - -

43,683 44,470 - -

Land and buildings which are currently classified as non-current assets held for sale have been recognised at fair value. Refer
to note 3 for further details on the measurement of these assets.

Level 3

Recurring fair value measurements

Assets  

Investment properties
Investment properties at fair value 215,662 232,044 - -
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Group Company

2020 2019 2020 2019
R '000 R '000 R '000 R '000

32. Fair value information (continued)

Transfers of assets within levels of the fair value hierarchy

Transfers into level 2

Assets  

Investment properties
Investment properties classified as held for sale - 3,684 - -

There were no transfers between Level 1, 2 or 3 during the current year.

Change in valuation method in the prior year

The valuation method applied to the Steelpoort Industrial Park property changed from the Income Capitalisation Method in
prior years to the DCF method in 2019. 

Previously, the "straight" First Year Income Capitalisation (FYIC) method was deemed the most appropriate with the income
and expenditure information then available to management and the external valuators. Whilst this method is in effect a
simplified DCF, it is still regarded as one of the most accurate methods of valuation for an income producing property that is
mostly let at market related rentals on relatively short term leases. With the 2019 valuations there was more extensive
income and expenditure forecasting available, hence the more sophisticated DCF method of valuation was used.

Management's policy for recognising transfers between levels is to recognise the transfer on the date of the event which
caused the transfer.

71



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Trading as ISIN: ZAE000185260
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Notes to the Consolidated And Separate Financial Statements

32. Fair value information (continued)

Reconciliation of assets measured at level 3

 Opening
balance
R'000

Straight-lining
of leases

recognised
in profit or

loss
R'000

Fair value
adjustments

recognised in
profit or loss

R'000

Purchases
R'000

Sales
R'000

Transfers out
of level 3

R'000

Closing
balance
R'000

Group - 2020

Investment properties
Investment properties at fair value 232,044 150 (16,603) 71 - - 215,662

Group - 2019

Investment properties
Investment properties at fair value 234,900 (1,492) 4,812 74 (6,250) - 232,044
Investment properties classified as held for sale 5,900 - - - (2,216) (3,684) -

240,800 (1,492) 4,812 74 (8,466) (3,684) 232,044
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32. Fair value information (continued)

Valuation techniques used to derive level 2 fair values

Level 2 fair values of the group’s properties have been derived using the comparable sales method. The location, zoning, size,
exposure, development density and coverage are some of the crucial variables that were considered to make a fair
comparison.

No changes have been made to the level 2 valuation technique in 2020.

Information about valuation techniques and inputs used to derive level 3 fair values

The most significant unobservable inputs to the valuation of investment properties are as follows:
ŸŸŸŸ the discount rate and
ŸŸŸŸ capitalisation rate.

The estimated fair value increases if discount rates (market yields) decrease and capitalisation rates decline.

The overall valuations are sensitive to these two assumptions. 

Below illustrates the sensitivity of the fair value to changes in the discount and capitalisation rates:

Discount rate

The discount rate applied to the valuation of the investment properties in 2020 is 16% (2019: 16%). Changes in the discount
rate attributable to changes in market conditions, while holding all other variables constant, can have a significant impact on
the property's valuation.

A 0.25% increase in the discount rate will decrease the fair value of the investment properties by R1,844,810
(2019: R2,015,926).
A 0.25% decrease in the discount rate will increase the fair value of the investment properties by R1,867,131
(2019: R2,040,471).

Capitalisation rate

The capitalisation rate applied to the group's portfolio is 11.5% (2019: 11.5%). Changes in capitalisation rates attributable to
changes in market conditions can have a significant impact on property valuations.

A 0.25% increase in the capitalisation rate will decrease the fair value of the investment properties by R5,451,523
(2019: R5,388,189).
A 0.25% decrease in the capitalisation rate will increase the fair value of the investment properties by R5,693,813
(2019: R5,651,306).

No changes have been made to the level 3 valuation technique in 2020.

Refer to note 3 for further details on investment properties.
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33. Contingencies

Land claim over Tubatse Estate Proprietary Limited

In terms of the Restitution of Land Rights Act of 1994, the Maphanga Community instituted a land claim over the property Farm
Witgatboom 316 KT and the farm Buffelsdrift 312 KT.

The Maphanga Community are the recognised or deemed to be recognised claimants in terms of the Restitution of Land Rights
Act. They have agreed to settle claims against the property by agreeing with Tubatse Estate Proprietary Limited to develop the
land and giving Tubatse Estate Proprietary Limited free and unencumbered rights to the property for development. An
agreement was signed in November 2006 to give effect to the development of the property.

In terms of this agreement, Tubatse Estate Proprietary Limited is regarded as the Developer. Furthermore, as per the
agreement, 34 erven of Tubatse Estate Proprietary Limited will be bought back at R180,000 per erf, giving rise to the value
included in the valuation reports of Real Insight Proprietary Limited. The total land claim is R6,120,000. The 34 erven have not
been specifically identified per property as indicated in the land claim agreement.

The Land Claim is sufficiently covered by the reduction in the value of the property in Tubatse Estate Proprietary Limited. Erf
5973 was sold by Tubatse Estate Proprietary Limited to Zambesa Investments Proprietary Limited, and contained a number of
serviced stands on which 12 houses were built and 33 stands remain vacant. Zambesa Investments Proprietary Limited and its
erven are excluded from the Land Claim as its association with Tubatse Estate Proprietary Limited does not meet the criteria as
stipulated in the land claim agreement.

The original land claim was signed in 2003 and subsequent agreement with Tubatse Estate Proprietary Limited in 2006. The
reason for the delay in finalising the process is not fully understood or appreciated by management. Management continues to
engage with the Lands Claim Commissioner to establish why it has taken so long and what the value of the land claim is. The
land claim process will be concluded after the lockdown process allows the commissioner to finalise the process.

Management is comfortable with the treatment of the land claim, and until such time as more information is made available, will
continue to treat the land claim in Tubatse Estate Proprietary Limited only and for a value of R6,120,000.

Weskus Aftree Oord Beleggings Proprietary Limited ("Weskus Beleggings")

The contingent issue has been identified at 29 February 2016 and has been accounted for, as explained below.  This is still
relevant as at 29 February 2020.

A deposit to the value of R7,000,000 was received by Tower Sky Properties Proprietary Limited during March 2015 and is
included in trade and other payables (refer to note 15).  The deposit was received in terms of the Weskus Beleggings sale
agreements.  No further amounts have been received in terms of the Weskus Beleggings sale agreements, and no transfer of
ownership occurred in terms of these agreements.

Weskus Beleggings has subsequently entered into a voluntary liquidation and is claiming the R7,000,000 received by Tower
Sky Properties Proprietary Limited.  The liquidators have indicated that the R7,000,000 was paid as a deposit in respect of the
Weskus Beleggings sale agreements, but that they do not intend to proceed with the purchase.  The R7,000,000 would then be
considered damages received due to non-performance on the contract by Weskus Beleggings.

The contingent issue arises due to the possibility that Freedom may have to refund the R7,000,000 if it is not considered
damages.  This would lead to litigation being entered into.
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34. Prior period errors

Group

Capital gains tax

During the 2015 financial year, a subsidiary company, Zambesa Investments Proprietary Limited, disposed of its investment in
Tubatse Estate Proprietary Limited in terms of an asset-for-share transaction. Capital gains tax of R9,142,744 was incorrectly
raised on this transaction in 2015, as section 45 of the South African Income Tax Act allows for a roll-over relief. This error has
been corrected restrospectively in the 2020 consolidated financial statements. 

The tax liability that was raised in 2015 as a result of the capital gains tax was however never settled with the South African
Revenue Service and interest and penalties were charged on the overdue account. This interest and penalties have also been
reversed now and accordingly, the comparative figures included in the 2020 consolidated financial statements have been
restated.

Deferred tax

Zambesa Investments Proprietary Limited previously also incorrectly recognised a deferred tax asset on the assessed loss in
the company. As there is no expectation of future taxable income against which this assessed loss can be utilised, the deferred
tax asset can only be recognised to the extent that deferred tax liabilities are available. This error has been corrected
retrospectively in the 2020 consolidated financial statements.

The correction of the errors resulted in adjustments to the Consolidated Financial Statements, as follow :

Statement of Financial Position

Group
As previously

reported
2019
R'000

Group

As restated
2019
R'000

Group
Impact of

errors
2019
R'000

Opening accumulated loss 317,542 303,362 (14,180)
Deferred tax (35,604) (35,458) 146
Trade and other payables (30,286) (24,688) 5,598
Current tax payable (17,781) (8,638) 9,143

Statement of Comprehensive Income
Finance costs 12,489 11,255 (1,234)
Taxation (Deferred tax) 2,040 2,567 527

The impact of the 2019 restatements on loss and loss per share as well headline loss and headline loss per share is as follows:

 Group
As previously

reported
2019

Group

As restated
2019

Group
Impact of

errors
2019

Loss for the year (R'000) (10,751) (10,044) 707
Loss per share (cents) (1.07) (1.00) 0.07
Headline loss for the year (R'000) (17,626) (16,919) 707
Headline loss per share (cents) (1.76) (1.69) 0.07

Company

Due to the incorrect capital gain tax raised in Zambesa Investments Proprietary Limited during the 2015 financial year, as
mentioned above, the impairment of the investment in Zambesa Investments Proprietary Limited and the impairment of the
loan to Zambesa Investments Proprietary Limited by Freedom Property Fund Limited also had to be restated.

The impairment of the investment and loan and accordingly the comparative figures included in the 2020 company financial
statements have been restated.
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34. Prior period errors (continued)

The correction of the error resulted in adjustments to the Separate Financial Statements of the company, as follow :

Statement of Financial Position

Company
As previously

reported
2019
R'000

Company

As restated
2019
R'000

Company
Impact of

error
2019
R'000

Investments in subsidiaries - 22,077 22,077
Loans to subsidiaries 125,595 129,081 3,486
Opening accumulated loss 391,034 356,871 (34,163)

Statement of Comprehensive Income
Movement in credit loss allowances (5,876) 3,462 9,338
Reversal of impairment of investments in subsidiaries - (738) (738)

35. Reportable irregularities

The following reportable irregularities are relevant to the 2019 and 2020 results:

ŸŸŸŸ As part of section 48(2)(b)(i) of the Companies Act, not more than 10%, in aggregate, of the number of issued 
shares of any class of shares of a company may be held by, or for the benefit of, all the subsidiaries of that 
company, taken together and (ii) no voting rights attached to those shares may be exercised.

In May 2017, the issued capital of 1,204,429,031 of Freedom Property Fund Limited comprised 132,026,953 
treasury shares (held by Zambesa Investments Proprietary Limited), resulting in a contravention of section 48(2)(b)
of the Companies Act.

The reportable irregularity was remedied effective 23 August 2019 when 169,050,000 treasury shares were 
withdrawn from the market.

ŸŸŸŸ The group and company have contravened s30(1) of the Companies Act by not completing its annual financial
statements within 6 months of its year end.

ŸŸŸŸ The company has not published interim reports as required in terms of paragraph 3.15 of the JSE Listings
Requirements for the period. This irregularity is no longer relevant, as the company delisted with effect from 
03 August 2021, as detailed in note 37, and is therefore no longer required to meet the JSE Listings Requirements.

ŸŸŸŸ The company did not publish its provisional or annual results as required by the JSE Listings Requirements. This
irregularity is no longer relevant, as the company delisted with effect from 03 August 2021, as detailed in note 37,
and is therefore no longer required to meet the JSE Listings Requirements.

36. Going concern

For the year ended 29 February 2020 the group incurred a loss after tax of R22.0 million (2019 Restated: R10.0 million), the
group remains in an accumulated loss position and the results still highlights the group`s negative liquidity position. For the
year ended 29 February 2020, the group had operating cash inflows of R12.1 million (2019: R2.3 million).

The group is currently technically solvent with a net asset position of R87.4 million (2019 Restated: R109.4 million).  It is
commercially not solvent, as the current liabilities of R57.5 million (2019 Restated: R84.6 million) exceed the current assets of
R8.3 million (2019: R10.4 million) by R49.2 million (2019 Restated: R74.2 million). 

A cash flow forecast for the next 12 months prepared by management has indicated that the group will continue to have cash
flow pressure. As previously reported, the operating cash flows, primarily from Steelpoort Industrial Park, is not enough to
sustain the business going forward. The following is to be noted: All income-earning properties have been disposed of, except
Steelpoort Industrial Park.

A material uncertainty exists as to whether the group will be able to meet its obligations for the next 12 months. In the past 9
months, the group has been able to secure the sale of most of its non-core assets. It is expected that a material amount of
cash relevant to these sales should flow into the group in the next 6 months. This will remove the current material uncertainty
that exists.

76



FREEDOM PROPERTY FUND LIMITED
(Registration number 2012/129186/06)
Consolidated And Separate Financial Statements for the year ended 29 February 2020

Notes to the Consolidated And Separate Financial Statements

36. Going concern (continued)

Sale of properties subsequent to year end

Subsequent to year end, management entered into agreements for the sale of the following properties:

Company/Property Status
Total

consideration
R'000

Hazel Hues Trading 8 Proprietary Limited (Emfuleni) Awaiting clearance from the municipality before
transfer 

5,000

Lazy Haze Stone Props Proprietary Limited (Sweet Waters
Industrial Park) 

Subject to final due diligence 3,043

Ivory Sun Trading 115 Proprietary Limited - Wespark Palms
(last unit) 

Subject to transfer 550

Kadoma Investments Proprietary Limited - Erf 1188  Proceeds received May 2020 3,800

Kadoma Investments Proprietary Limited - Erf 1212  Subject to rezoning by municipality expected in
the 2021 calendar year 

3,452

Zambesa Investments Proprietary Limited - Tubatse homes
(Sold 8 houses) 

 Awaiting final bond approval for buyers and
subsequent transfer

8,924

Tubatse Estate Proprietary Limited Subject to due diligence 26,000

50,769

In addition to a restructuring plan, management continues to review all aspects of the business in order to ensure that
resources are being utilised effectively.  This ensures that all cost areas are closely monitored in order to reduce expenditure
and relieve cash reserves for the group's working capital.

Sale of properties to be concluded

The group continues to sell off non-core assets. This has become a greater priority for the group as some of the costs
associated with these properties will not be recovered. A key focus will be the sale of the serviced stands in Zambesa
Investments Proprietary Limited. 

Nedbank Limited mortgage bonds

The group, through its subsidiary Kadoma Investments Proprietary Limited, have bonds registered over its property in favour of
Nedbank Limited.  The group has been able to meet its ongoing obligations relating to these bonds.

The group renegotiated these loans with Nedbank Limited.  Refer to note 12 for the terms of all the loans. In December 2019,
when the loans were renegotiated, the new terms can be summarised as follows:

ŸŸŸŸ New 5 year period with an option to extend for a further 5 years.
ŸŸŸŸ The first 6 months will be interest only payments.
ŸŸŸŸ There will be no balloon payments at the end of the loan term.
ŸŸŸŸ All existing loans will be cancelled and the group will only have one loan facility and three bonds registered over

Steelpoort Industrial Park.

The loan is secured by the following bonds in favour of Nedbank Limited:
ŸŸŸŸ B36393/2014 for R20,000,000
ŸŸŸŸ B52860/2014 for R250,000,000
ŸŸŸŸ B26006/2015 for R30,000,000

Due to COVID-19, Nedbank Limited granted the group a "payment holiday" on the bond for 3 months. The first payment
(interest and capital) was in June 2020. The cash flow saving during this period was R1,217,859.
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36. Going concern (continued)

Nedbank Limited has agreed to reduce the monthly bond payment for interest to approximately R275,000 and capital to
approximately R400,000 effective from February 2021.  The approximate bond payment (interest and capital) will be R675,000
per month. The monthly cash outflow will be reduced by R525,000. This would be for 6 months. Nedbank Limited further
extended the reduced payment for 3 months effective August 2021. The monthly payment (capital and interest) will be
R750,000 per month. The monthly cash outflow would be reduced by R 454,000. 

Bridging finance

The group has obtained a R2,5 million bridging finance facility against property deals concluded with Prevance Property
Bridging Finance. Refer to note 12 for details of the bridging finance facility.

COVID-19

As previously indicated, management assessed the impact of COVID-19 on the group and concluded that Kadoma
Investments Proprietary Limited is the only subsidiary exposed since the Steelpoort Industrial Park is currently the only income-
earning property in the group. 

Given the inherent uncertainty associated with the COVID-19 pandemic, it is currently difficult to determine a reasonable worst
case scenario. The board is committed to dealing with the pandemic and its potential impact proactively and have detailed their
plans below to improve cash flow and secure cash. 

With the current “third wave” of the pandemic a reality in South Africa, the inherent uncertainty associated with the COVID-19
pandemic remains a reality. The board is committed to dealing with the pandemic and its potential impact.

The board continues to assess the impact of COVID-19 and communicates its findings to all stakeholders. The industrial park
has seen its rental income increase due to tenants returning to the park and arrear rentals being received, therefore no
decrease in rental income is expected or provided for due to COVID-19.

Additional management plans

Head office expenditure

The current board, with management, have identified additional head office expenditure that will either be significantly reduced
or terminated over the next quarter. This would include office rentals, staff remuneration, IT costs, etc.

Tax liabilities

As per the statement of financial position, the group has a current tax liability of R11,377 million as at 29 February 2020 (2019
Restated: R8,638 million) with estimated interest and penalties of R3,738 million (2019 Restated: R2,316 million). This liability
will increase with further taxes (primarily capital gains tax) generated in Kadoma Investments Proprietary Limited.

Management will endeavour to reach agreements with the South African Revenue Service relating to the outstanding liabilities,
including repaying R11,232 million within the next 12 months. Management will enter into negotiations in an attempt to have the
interest and penalties waived.

Leases at Kadoma Investments Proprietary Limited

The industrial park at Steelpoort has an occupancy rate that averages 80% over time. 

Management will actively attempt to increase occupancy levels over the next 12 months by reassessing rental rates, improving
the security at the park, conducting tenant surveys, reassessing its marketing strategy, performing a SWOT analysis and
benchmarking the park against best practices of similar industrial parks.

The group's going concern is dependent on all the above-mentioned plans of management materialising.

Conclusion

Even though a material uncertainty exists, management is confident that its plans as detailed above is sufficient in securing
sufficient cash resources to meet its maturing obligations.
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37. Events after the reporting period

The material events subsequent to the reporting date and up to the date of this report are as follows:

Non-adjusting

Sale of investment properties

Refer to note 36 for a list of properties sold and the relating considerations received.  Further details of the sales are reported in
detail on SENS.

COVID-19

The impact of the global COVID-19 pandemic remains a global challenge. Management remains of the view that COVID-19
remains a non-adjusting event and that the group will continue to operate as a going concern.

Refer to note 36 for management's assessment of the impact COVID-19 could have on the group.

Changes to the board of directors

Refer to the directors' report for the appointment and resignation of directors.

South African Housing and Infrastructure Fund Proprietary Limited ("SAHIF") transaction

The group received a non-binding expression of interest from South African Housing and Infrastructure Fund Proprietary
Limited ("SAHIF") to acquire all of the issued shares of Freedom by way of a scheme of arrangement in terms of section 114 of
the Companies Act  (the "Potential Transaction"). 

Notwithstanding a lengthy engagement period to conclude the Potential Transaction, the parties agreeing on all the terms and
conditions of the Potential Transaction and SAHIF on 17 September 2020 informing the Company in writing that it would deliver
to the Takeover Regulation Panel an unconditional bank guarantee in the prescribed form for the full purchase consideration
(the "Guarantee") in relation to the Potential Transaction by not later than 30 September 2020, SAHIF failed to deliver the
Guarantee on 30 September 2020. 

SAHIF failed to communicate the reason for the non-performance, despite the efforts of the board of directors of the Company
(the "Board") to contact SAHIF and its advisors regarding the non-performance, no response from SAHIF was forthcoming. 

In light of the aforementioned failures, the Board advised Freedom's shareholders that the Board unilaterally terminated
discussions regarding the Potential Transaction.

Delisting of Freedom shares from the main board of the JSE

Shareholders were advised that the company had, through its sponsor, initiated discussions with the JSE to explore avenues
for a possible voluntary delisting. These discussions were concluded and the JSE, after due and careful consideration and
subject to the provisions of the Financial Markets Act, removed the company's listing from the JSE. 

The delisting process was as follows: 

ŸŸŸŸ Event 2021 Publication of declaration data Friday, 09 July 2021
ŸŸŸŸ Last day to trade Tuesday, 27 July 2021
ŸŸŸŸ Record date Friday, 30 July 2021
ŸŸŸŸ If the company remains as an unlisted entity, brokers must close their positions and reopen them in unlisted Form

Monday, 02 August 2021
ŸŸŸŸ Listing terminated and Freedom shares removed from the JSE List Tuesday, 03 August 2021

The provisions of the JSE Listing requirements are therefore not applicable to the group after termination date.
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37. Events after the reporting period (continued)

Other

ŸŸŸŸ The group received back 35 million shares in Freedom Property Fund Limited relating to a transaction that occurred in
2015. These shares will be cancelled in the coming year.

ŸŸŸŸ Due to COVID-19, Nedbank Limited granted the group a "payment holiday" on the bond for 3 months. The first
payment (interest and capital) was in June 2020. The cash flow saving during this period was R1,217,859.

Nedbank Limited has agreed to reduce the monthly bond payment for interest to approximately R275,000 and capital
to approximately R400,000 effective from February 2021.  The approximate bond payment (interest and capital) will be 
R675,000 per month. The monthly cash outflow will be reduced by R525,000. This would be for 6 months. Nedbank
Limited further extended the reduced payment for 3 months effective August 2021. The monthly payment (capital
and interest) will be R750,000 per month. The monthly cash outflow would be reduced by R 454,000. 

No other material events have occurred since the end of the financial year and the date of the audit report.
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38. Portfolio overview
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1. Shareholder Analysis

Major shareholders (> 5% holding, excluding directors) Number of
shares

 

Christo la Grange Familie Trust 172,131,900 %16.6
Lafras Joubert Familie Trust 90,301,566 %8.7
Tremtrade Proprietary Limited 91,319,220 %8.8
Dr IJ Botha 79,699,425 %7.7
- Directly 9,542,425
- Indirectly via Magnolia Ridge Properties 208 Proprietary Limited 70,157,000

LP Hugenot Investments Proprietary Limited 66,486,444 %6.4
Die Huganel Trust 51,839,500 %5.0

Shareholder spread  Number of
shares

 

Public 783,547,706 %75.7
Non-public 3 contributors 251,831,325 %24.3

Total 1,035,379,031 %100.0

Shareholder spread  Number of
shareholders

 Number of
shares

 

0 - 1,000 shares 66 28,262 %-
1,001 - 5,000 shares 58 188,639 %-
5,001 - 10,000 shares 49 409,917 %-
10,001 - 100,000 shares 273 13,122,964 %1.3
100,000 + shares 294 1,021,629,249 %98.7

Total 740 1,035,379,031 %100.0

83
The supplementary information presented does not form part of the consolidated and separate financial statements and is
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